ie BUSINESS & COMMERCE DIVISION 
JUN 1942 LIBRARY 


The Utilities’ “Status 
in the War Economy 


A Widow's $50,000 
Investment Plan 


Preferred Stocks 
for Liberal Income 


JUNE 1942 


: 
i 
| 
ry, 
| | 
<4 | 
WAR BONDS AND STAMPS on | 
j 
R IC R Y 
| 
‘ | 
| 
| | e By 
4 
| 
| 


America’s Secret Weapon 


ou won’t find it on the production 
lines at Rock Island or Willow Run. 


It isn’t guarded at the Brooklyn Navy 
Yard, or tested at Aberdeen. 


Butit’s the toughest weapon these men 
you are looking at will ever take into 
battle. It’s the stuff with which all our 
wars are won. 


The boy in the uniform doesn’t call it 
morale. That’s a cold potatoes word for 
something John American feels deep and 
warm inside. 


Perhaps he can’t give it a name. But 
he can tell you what it’s made of. 


It’s made of the thrill he gets when his 
troop train stops at a junction point and 
fifty good-looking girls are at the station 
with cigarettes. 


It’s made of the appreciation he feels 
for a bright new USO clubhouse where 


he and his friends can go for a few hours’ 
rest and relaxation. 


It’s made of laughter and music— 
when Bob Hope or Lana Turner visits 
his camp with a USO show. 


It’s made of his invitations to the 
homes of pleasant strangers. 


It’s made of a cup of coffee and a 
Yankee smile—at some lone outpost in 
Alaska or in the Caribbean. 


Maybe it’s just a feeling of kinship 
with this land of a hundred million gen- 
erous people. Maybe it’s just the under- 
standing that this whole country cares; 
that the soldier is bone of our bone; that 
he and we are one. 


Name it if you can. But it’s the secret 
weapon of a democratic army—a weapon 
that can never be ersatzed in Germany 
or Japan. 


What can you do to sharpen this 
weapon? Give to the USO. This great 
national service organization that over- 
rides race and creed has been entrusted 
by your government with responsibility 
for the service man’s leisure needs. With 
maintaining clubhouses and providing 
camp shows, with a hundred thoughtful 
services to our men at home and abroad. 


The needs of USO have grown as enor- 
mously as our armed forces themselves. 
This Spring we must have $32,000,000. 


Give all you can—whether it’s a lot 
or a little. 


Send your contribution to your local 
chairman or to USO, Empire State 
Building, New York City. 
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AMERICAN GAS AND ELECTRIC 


is A Must” 
“We shall win... 


or we shall die!’ 
—General Douglas 


MacArthur 


@ To paraphrase General Mac- 
Arthur's fighting words— 
We must win this war on every 


front, industrial as well as 
battle, if we are to survive. 


In that spirit, the American 
Gas and Electric Company sys- 
tems have made extraordinary 
efforts to supply electric service 
to war industries within the ter- 
ritory they serve. 


The increased demands on our 
systems occasioned primarily by 
war industries have necessitated 
an enormous expansion of power 
generating and transmission fa- 
cilities. 


In 1918, at the peak of the first 
World War effort, the territory 
now served by the American Gas 
and Electric Company systems 
contained 91 plants with a com- 
bined generating capacity of 
373,000 kilowatts. 


The total generating capacity 
installed on the systems since the 
beginning of World War Il in 
September, 1939, and to be in- 
stalled within the next year, is 


491,500 kilowatts. 


With the installation of these 
extensions, all of which are now 
completed or under construc- 
tion, the system capacity will be 
1,828,000 kilowatts, of which over 


86 per cent will be in 12 major 


plants. Approximately 5 times 


the entire system capacity as it 


existed in the last war! 


Our man power and facilities 
are dedicated to help in the pro- 
duction of implements of war 
that will bring VICTORY. 
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home 


= of Americans these days are finding new sources 
of happiness, and new resources for the added responsibilities 
they must assume, in their own homes. Many of these millions 
are discovering, almost with surprise, what a great satisfaction 
and joy an American home can be. 


A sunlamp may not be very much like a trip to Florida, but 
it can give an approximate equivalent in golden tan and good 
health: Automatic heating is not only a great comfort and con- 
venience, it has made the cellar into an additional room. Electric 
refrigerators, and electric fans, and air conditioners may not be 
fun in the same sense as a trip to the mountains or the seashore, 
but they certainly make living at home through the long hot 
summer days more enjoyable. 


It is no accident that so many of these comforts and con- 
veniences, these new-found sources of joy and satisfaction, are 
electrical. For many years America’s electric service companies 
and American industry have been working to find new ways to 
place this modern Aladdin’s Lamp of electric light and power 
in every American home. For more than 60 years General Elec- 
tric has been serving these companies that serve America, develop- 
ing new and more efficientsmachinery for making and distribut- 
ing electricity, and developing new and better appliances to 
make this electric service more useful in America’s homes. 
General Electric Company, Schenectady, N. Y. 


GENERAL ELECTRIC 


952-331-211 


Stock Exchange, is observing its 70th 


rvis Brothers & Company, veter- 
an member of the New York 


anniversary, the firm having been or- 
ganized in 1872 as Joseph U. Orvis 
& Company. The present name was 
adopted 12 years later, and during the 
entire period of its existence the firm 
has been,under the same family con- 
trol. 

In the year following its organiza- 
tion the firm, which had become one 
of the largest dealers in crude oil 
contracts on the old Petroleum Ex- 
change, successfully weathered the fa- 
mous “Black Friday” financial crisis, 
and also negotiated the first collateral 
loan on the old Standard Oil securi- 
ties. 

kk 


Stanley W. Prenosil, who has been 
associated with W. C. Langley & 
Company for the past seven years, 
has been granted an indefinite leave 
of absence to undertake war -work at 
the Treasury Department in Wash- 
ington, D. C. Before engaging in the 
brokerage business, Mr. Prenosil 
was for eight years financial editor of 
The Associated Press in charge of its 
Wall Street Bureau. 


A $12 million issue of debenture 
2%s of 1952 was sold last week by 
R. H. Macy & Company, through 
a syndicate headed by Lehman Bros. 
Priced at $100, net proceeds of the 
issue will be used, to the extent that 
cash funds and cash requirements 
will permit, toward the discharge of 
debts, and the balance, if any, Will be 
added to the general working capital 
of the corporation. Short term bank 
loans payable within one year amount 
to $13.1 million. Of other debt, $5.3 
million is payable within three years; 
and $6.5 million within five years 
thereafter. 

Following completion of the pres- 
ent financing, capitalization will con- 
sist of $12 million of 10-year 2% per 
cent debentures, $5 million of 2% 
per cent serial promissory notes due 
1943 to 1950; $5 million of 1% per 
cent serial promissory notes due 1945 
to 1947; and 1,656,067 shares of no 
par common stock. 

In addition to Lehman Brothers 
the underwriting group included: 
Goldman, Sachs; Kidder, Pea- 

_ (Please turn to page 27) 
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ACE ACHIEVEMENTS 


f all our major industries, none 
was better prepared to answer 
the call to war when Pearl Harbor 
so tragically and suddenly sounded 
the alarm than the public utility in- 
dustry. In this respect it has proven 
itself an Ace Industry, and all those 
identified with it and its operations 
can take just pride in the progressive 
role it has taken in our war produc- 
tion. Even the shareholders who for 
years have undergone the bitter ex- 
perience of seeing their investments 
sacrificed to cruel and unseeing po- 
litical blows, cannot be deprived of 
this satisfaction, for’ their contribu- 
tion toward victory has been greater 
than that of any other class of in- 
vestors. And their patience has been 
even greater than any which Job ever 
displayed. 

In the light of the test to which the 
industry had to submit when the 
nation’s business had suddenly to 
veer from its peaceful progress to an 
all-out war basis, it has now been 
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conclusively demonstrated how far- 
sighted it had been in providing for 
excess plant capacity, which now is 
proving to be an extremely valuable 
national asset. 

It is of the utmost importance that 
this factor of preparedness be brought 
to the attention of the public, for its 


judgment of the utility industry may 


LOUIS GUENTHER 


have been warped by the continuous 
political blitzkrieg it has had to 
undergo, since it had been the claim 
of some of its antagonists that the 
business had been overbuilt. It was 
inferred that a large portion of the 
money that millions of individuals 
had invested in this key structure of 
American industry had been wasted. 

In this machine age, in which 
America has attained pre-eminence 
over all other nations, electricity is 
its most dynamic force, and we can 
readily appreciate how much we 
would have been handicapped in 
swinging into war production had not 
the utility industry by its far-sighted 
planning been prepared for the 
emergency. 

And here in this very situation we 
can also dig up the well founded 
justification for the existence and per- 
petuation of the holding companie 
which too long has been conceale 
from the public. 

- Were it not for their ability to su 
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ply the necessary funds through the 
concentration of their large reser- 
voirs of capital contributed by the 
savings of a multitude of investors, it 
would have been a physical impossi- 
bility ever to have knitted together a 
nation-wide power system which 
penetrates even to the remotest cor- 
ners and which has become one of 
America’s industrial marvels. 

All this has been accomplished 
without government aid or subsidy. 
The people have built the industry 
which now, through the passage of an 
ill-conceived piece of legislation, 
Federal agencies are trying to cut up 


Pacific Coast 
Savings & Loan Number 


What’s Wrong With 
the Steel Shares? 


into small pieces when it is of the 
utmost importance to our national 
existence to keep it intact. 


when additional capital 


I hold no brief for the industry. 
This is not necessary. Truth is far 
mightier than the plausible arguments 
anyone can advance, and the truth 
here clearly reveals the disastrous 
course the Government is pursuing 
when it blindly shuts its eyes to the 
grave danger of handicapping its own 
war activities by refusing to recognize 
how much more pressing is_ the 
need to give the industry a breathing 
spell, for the time is approaching 
must be 
raised. It is reaching the peak of its 
excess power and must add further 
to its capacity. 


1941 TAXES TOOK PER CENT 
PUBLIC UTILITY GROSS 


A study of the 1941 tax contributions of 
twenty-one leading public utility companies 


mong the more _ notorious 

“squeezes” incidental to the war 
economy of today“is that between the 
long restricted rate structures of the 
public utility industry on the one 
hand, and the sharp uptrend of cor- 
porate taxes on the other. This is 
exemplified by the accompanying 
tabulation covering 21 of the coun- 
try’s largest public utility companies, 
examination of which forces the con- 
clusion that this industry in recent 
years has generated into much more 
of an agency for the collection of 
taxes than of a source of earnings for 
its owners. 


NO EXCEPTION 


There is not a_ single instance 
among the 21 companies wherein 
taxes paid were even equalled by 
earnings available for common stock- 
holders, let alone by their dividend 
returns. Total taxes paid per com- 
pany ranged from $6.1 million to as 
high as $62.3 million. Reduced to a 
per-share basis, they took from 84 
cents to as much as $9.35 for each 
share of common stock outstanding in 
the hands of the public. As a matter 
of fact, the average tax payment of 
miese companies works out at $4.28 

er share on the junior stocks, 

shereas common earnings thereafter 
reraged but $1.94 per share. 


Unfortunately, the political angle 
is accentuated in the case of the utili- 
ties, whose development of property 
can be glibly characterized as “ex- 
ploitation of public resources” for 
vote-getting purposes, else rate relief 
might already have become an ac- 
complished fact. As it is, the idea is 


received with a great deal more toler- 
ance in responsible quarters than 
would have been possible in the recent 
past, for the conclusion is inescapable 
that an inequity has been worked 
when from 14 to nearly 25 cents of 
every gross dollar collected must be 
disbursed for taxes, in the ratio of 
no less than $2.21 to the collector for 
every $1 disbursed to, or theoretical- 
ly retained for, the equity share- 
holder. 


COMPANY: 


Boston Edison 


Consolidated Edison 


American Gas & Electric.......... 
American Power & Light.......... 
American Water Works........... 


Commonwealth & Southern........ 
Consolidated Gas, Baltimore....... 
deen 
Engineers Public Service.......... 
Middle West Corporation......... 
National Power & Light........... 
Niagara Hudson Power............ 
North American Company........ 
Pacific Gas & Electric............. 

. Pacific Lighting Company.......... 
Peoples Gas Light & Coke......... 
Public Service of New Jersey...... 
Southern California Edison.,...... 
United Gas Improvement.......... 


How Utilities Supported the Government in 1941 


Reported 
Taxes Taxes 1941 

Taxes Paid Per Cent Per Share Earns. 

in 1941 of Gross of Stock Per Share 
$19,168,021 19.6% $4.25 $2.72 
22,554,882 15.2 7.55 
.. 13,231,554 21.0 5:70 1.11 
me 8,309,303 21.2 3.45 2.43 
.. 25,057,054 21.3 2.05 0.33 
.. 39,738,877 24.4 3.16 2.10 
.. 35,981,698 20.6 1.06 0.09 
.. 62,357,098 24.1 5.45 2.00 
7,184,912 16.8 6.10 4.64 
.. 13,223,054 18.0 2.09 1.96 
.. 12,925,804 20.0 6.75 1.27 
-. 14,981,666 20.2 4.50 1.13 
.. 13,808,056 16.3 2.54 1.03 
.. 21,134,276 20.5 2.20 0.66 
.. 29,497,471 20.4 3.44 1.92 
.. 24,293,395 21.1 3.90 2.31 
- 9,305,038 18.1 5.75 3.35 
re 6,116,952 14.2 9.35 6.53 
.. 34,402,560 22.4 6.25 2.04 

.. 19,480,099 19.1 0.84 0.77 . 
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THE UTILITIES’ STATUS 
THE WAR ECONOMY 


Higher costs and taxes coupled with inflexible rates 
lead inevitably to lower earnings in wartime. On the 
other hand, growth characteristics suggest that the 
industry will not suffer a severe post-war slump. 


— boss with sweeping pow- 


ers over utility operations has 
been added for the duration. The 
War Production Board will carry the 
responsibility for development and 
mobilization of supplies of power for 
both war and civilian needs, the issu- 
ance of allocation orders to provide 
for areas threatened with power 
shortages, and for the final decisions 
on interconnections of power lines 
and systems. Thus, like other major 
industries, the utilities must answer 
first to the needs of the war machine, 
in addition to complying with the 
numerous orders issued by the previ- 
ously existing regulatory agencies— 
the FPC, the SEC and the state com- 
missions. 


DEATH SENTENCE 


Unfortunately, there is no indica- 
tion of relief from “death sentence,” 
valuation and other proceedings 
which are time consurhing and cost- 
ly, particularly if litigated. One of 
the most unfortunate aspects of this 
situation is the, resultant division of 
the energies of utility company man- 
agements, which are needed for the 
guidance of operations and expansion 
of capacity in a time of heavy de- 
mands for power. The combined ef- 
fects of proceedings in administra- 
tive law, and the growing tax bur- 


den (see page 7), and the rigid rate’ 


structure offset the rapid growth in 
sales. 

The Chairman of the Federal 
Power Commission recently predict- 
ed a productive capacity of 300 bill- 
ion K.w.h. at the peak of wartime in- 
dustrial expansion, which is over 
three times the actual output in 1929. 
But in the same statement he warned 
that utility companies must write 
down the book value of their proper- 
ties to original cost. This means a 
drastic revaluation in most cases. 


Such developments naturally leave 
the utility share market cold in the 
face of a climb in the index of elec- 
tric power production from 110 
(1935-1939 = 100) at the end of 
1940 to a recent figure around 130, 
and the clear-cut prospect of new 
record highs for the future. 

One of the most important fea- 
tures of the rapid growth in electric 
power capacity, both from an imme- 
diate and a post-war viewpoint, is 
the part played by Federal and State 
projects; also local “authorities” or 
“public utility districts.” This is not 
to imply that the privately owned 
utilities will not add greatly to their 
plant. The construction budget of 
$700 million announced early in the 
year will be exceeded if the necessary 
materials can be obtained. However, 
there can be little doubt that the war 
is fostering a trend toward public 
ownership. 


PUBLIC OWNERSHIP 


This is developing in several ways. 
System interconnections effected 
under the war powers may tend to 
become permanent; the linking of 
public and privately owned systems 
in a large “grid” is one way by 
which the head of the camel makes 
an entrance under the tent flaps. The 
support for regional “TVA’s,” such 
as the St. Lawrence project, is in- 
creased. A new publicly owned 
transmission line is to be built in 
order to carry excess power from 
southern New York to the upstate 
war industries, notably the aluminum 
plants at Massena. When the St. 
Lawrence power project is complet- 
ed, the line will be used to carry pow- 
er in the other direction. 

In view of the depressed market 
for utility stocks, holding companies 
endeavoring to comply with “death 
sentence” orders have only two al- 
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ternatives: distribute the equities of 
the owned operating units to their 
stockholders, or sell out the operators 
to public authorities. The fact that 
practically all of the electric utilities 
in Nebraska—except the American 
Power & Light subsidiary, Nebras- 
ka Power—have been sold to the 
public power districts operating in 
that state, is a rather striking case 
in point. 

The outlook for increased rates 
(with the possible exception of those 
companies which can negotiate di- 
rectly with large industrial consum- 
ers) is not encouraging, although 
some of the state commissions might 
be sympathetic where substantial 
rises in operating costs can be shown. 
The fecent recision of a 15 per cent 
rate surcharge in Iowa by the North- 
western Bell Telephone Company at 
the request of the OPA is a straw 
in the wind. 

Earnings for individual companies 
will depend mainly upon volume of 
gross revenues, vulnerability to ris- 
ing costs, and the effect of heavier 
taxation. The latter are especially 
marked in pyramided capitalizations. 
Public Service of New Jersey is not 
usually regarded as being exception- 
ally top-heavy; nevertheless, earn- 
ings for the 12 months ended April 
30, 1942, declined to $1.44 per com- 
mon share in comparison with $2.50 
a share in the preceding twelve- 
month. There are two explanations: 
(1) some of the subsidiaries are vul- 
nerable to the excess profits tax; (2) 
although not top-heavy in the sense 
of having more than one holding 
company superimposed upon the op- 


erating companies, the company has 
a very large amount of senior se- 
curities outstanding ahead of the 
common stock. The sharp decline 
in earnings, in the face of a $13 mill- 
ion gain in gross, reflects the trans- 
mission of the tax increases to the 
parent company, with the effect upon 
per share earnings magnified by the 
leverage factor. 

Detroit Edison—disregarding cer- 
tain unimportant and inactive subsid- 
iaries—is not a holding company, but 
a direct operating company serving 
the Detroit metropolitan area with 
electric light and power and steam 
heat. For the 12 months ended April 
30, 1942, this company showed net 
income of $1.76 per share, a few 
thousand dollars above the earnings 
of the like preceding period. This 
company’s balance sheet structure is 
conservative. Despite the disruptions 
caused by the transition from auto- 
mobile to war business in the De- 
troit area, and an increase in Federal 
taxes from $3.9 million in the 1941 
period to $7.3 million, the company is 
one of the few whose recent reports 
show that earnings are holding up 
well. 

These examples are cited to em- 
phasize that the investor who is in- 
terested in utility bonds or stocks will 
do well to discriminate, although 
there are a number of clearly defined 
trends which affect the industry gen- 
erally. Several of these—mentioned 
above—combine to foster the growth 
of funded or floating debt in utility 
capitalizations. Construction budget 
and working capital needs are grow- 
ing; increased taxes cut into liquid 


funds. The only offset is found in 
cases where new plant is financed 
under the 5-year amortization plan. 

Looking to the post-war period, 
we find a prospect of great increase 
in generating capacity of publicly 
owned “P. U. D.s” and the like. The 
Columbia River projects’ generating 
capacity will be greatly enlarged as 
soon as additional turbines can be 
installed. Since this new additional 
power is indispensable to the rapid 
growth of the new aluminum indus- 
try in the Northwest, it should prove 
a boon in wartime. 

But what of possible excess capac- 
ity after the war? Perhaps this is 
a bugaboo. Some argue that, for 
instance, the large plant capacity for 
producing aluminum cheaply, now 
being created, will greatly enhance 
the growth possibilities of this versa- 
tile metal after the aircraft industry’s 
demand dwindles. A post-war econ- 
omy of plenty need not neecssarily 
frighten the capitalist, large or small. 
Lowered rates create new demand. 
There is no end in sight fpr the secu- 
lar upward trend in the production 
and sales of electric power. It is 
mainly in cases where there may be 
huge increases in government- 
financed generating capacity years in 
advance of the ability of post-war 
demand to catch up, that the dangers 
to private investment arise. Leland 
Olds of the FPC and others have 
warned that the privately owned util- 
ities will have to “learn once again 
to compete,” but upon this and other 
conditions he foresees “a real future 
for private operation as an Ameri- 
can institution.” 


GENERATING CAPACITY RISES 


otwithstanding the financing 
1 handicaps inherent in political- 
ly engendered investor apathy toward 
the industry, the public utilities are 
doing a good job in meeting the 
mounting demands being made upon 
their facilities in the war production 
boom. 

According to the Federal Power 
Commission, the industry entered 
1942 with a construction budget up 
$200 million (23 per cent) over the 
actual expenditures of last year, 
which means well above the billion 
dollar mark. Of this total, expendi- 
tures budgeted by private utilities 
accounted for some $622 million, 
whereas the objective for public con- 


6 


struction approximated the $447 
million mark. 

Outlays for the more local dis- 
tributing and for general construc- 
tion facilities were expected to run 
substantially under last year’s, since 
the intention was to favor expansion 
of generating capacity and transmis- 
sion lines. As a matter of fact, the 
expected increase in the first instance 
was to be about $155 million, and in 
the second about $88 million, for a 
total $43 million greater than the net 
increase in all expenditures. 

Actually, there is a seriously ham- 
pering factor in the urgent need for 
generating equipment for battleship 
power plants and other strictly com- 


batant purposes, which makes it dif- 
ficult to secure the equipment neces- 
sary to this ambitious program. Thus, 
it is by no means certain that the 
objective will be fully attained. Even 
in 1941, for example, inability to ob- 
tain deliveries slashed actual con- 
struction expenditures something like 
$100 million from the originally 
budgeted outlays. 

To a certain extent offsetting this 
handicap, are the measures which 
have been taken to divert present 
power output from certain normal to 
various war production markets. All- 
year daylight saving throughout the 
nation is one step already taken in 
that direction. 
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EFFECT NEW 
TAXES THE 
UTILITIES 
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Most large units paid excess profits 
taxes last year, and now face higher 
EPT rates and lower exemptions. 


kK since excess profits taxes 
were first enacted into law in 
1940 it has been the general impres- 
sion that only a comparatively few 
utility enterprises would be particu- 
larly affected by this levy. This belief 
was based on the high invested capi- 
tal reflected in most utility balance 
sheets, which it was anticipated 
would provide sufficiently large EPT 
exemptions under the invested capital 
option to preclude significant excess 
profits tax payments. 


TAX INFLUENCE 


This contention received a serious 
setback when 1941 annual reports of 
utilities, both holding and operating 
companies, started appearing. A num- 
ber of the smaller units and even 
some comparatively large enterprises 
such as Brooklyn Union Gas, Con- 
solidated Edison and Niagara Hud- 
son Power did not incur any EPT 
liability ; but the majority of the lead- 
ing concerns which rank high in in- 
vestor interest were subject in great- 
er or lesser degree to this levy. It rep- 
resented almost half of the Federal 
taxes paid by Columbia Gas & Elec- 
tric, and about 40 per cent of those 
accrued by Commonwealth & South- 
ern and Engineers Public Service. 

It was recognized that computa- 
tion of invested capital from the bal- 
ance sheets submitted to stockholders 
could represent only an approxima- 
tion at best, but apparently figures 
thus derived for utilities were even 
further removed from actualities than 
those computed for other industries. 
The reason for this is undoubtedly 
the fact that Federal and State regu- 
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By Allan F. Hussey 


latory authorities have required utili- 
ties to reclassify their plant accounts 
to set forth the “original cost” of 
such plants and to segregate the dif- 
ferences between book cost and “orig- 
inal cost” in separate accounts which 
must later be amortized. Invested 
capital as computed for tax purposes 
was undoubtedly based on the lower 
“original cost” not yet reflected in 
published financial statements. 

If utility enterprises as a group 
actually were able to muster large 
enough invested capital to provide 
them with EPT exemptions in ex- 
cess of earnings, their additional tax 
liability under the Ways & Means 
Committee’s plan would not be too 
great, and would be very easy to com- 
pute. Assuming unchanged earnings 
before taxes, Federal levies would 
simply be raised by 29 per cent, the 
amount of the increase in combined 
normal tax and surtax rates from last 
year’s 31 per cent to the proposed 40 
per cent. 


STRIKING EXAMPLE 


The effect on net would depend on 
the proportion of last year’s earnings 
before taxes (as reported to stock- 
holders) paid out in Federal taxes. 


If this proportion amounted to one- 
third, one-half or two-thirds, net after 
taxes would be reduced by 14.5 per 
cent, 29 per cent and 58 per cent, re- 
spectively, under the terms of the 
proposals of the House Ways & 
Means Committee. This legislation 
would result in a reduction of 15.5 
per cent in the earnings of Brooklyn 
Union Gas, whose 1941 Federal taxes 
accounted for 35 per cent of net be- 
fore taxes. 


THREE TYPES 


Companies which paid excess prof- 
its levies last year will be affected 
considerably more than this. In gen- 
eral, those whose earnings will be re- 
duced most are (1) the large rather 
than the small enterprises; (2) those 
which paid out a large proportion of 
their 1941 earnings in taxes; and 
(3) those whose 1941 Federal levies 
consisted primarily of normal taxes 
and surtaxes. 

The last condition is traceable to 
the fact that the great majority of 
utilities use the invested capital meth- 
od rather than the average earnings 
option in computing their EPT ex- 
emptions. The proposed reduction in 
allowable EPT credits under the for- 
mer method will bear more heavily 
on units whose credits are now large 
in relation to earnings; in other 
words, those which paid small excess 
profits taxes last year. The cut in ex- 
emptions will carry more weight than 
the fact that excess profits tax rates 
will be raised by about 57 per cent 
(from approximately 60 per cent to 
94 per cent), an increment almost 
twice as great as the 29 per cent ad- 
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vance in combined normal and sur- 
tax rates. Lower exemptions may 
cause firms which paid no EPT last 
year to show larger reductions in 
earnings than would be indicated by 
available figures, depending on 
whether or not exemptions are driven 
below earnings before taxes. 

The unfavorable effect of large 
size may be illustrated by a compari- 
son of American Gas & Electric and 
Peoples Gas Light & Coke. Both paid 
out approximately 40 per cent of 
their earnings before taxes to the 
Government, and in each case excess 
profits taxes represented about one- 
fourth of total levies. But American 
Gas & Electric, with earnings before 
taxes of $23.4 million, would have its 
final fiet reduced by some 35 per cent 


against a cut of less than 28 per cent 
for Peoples Gas, which reported earn- 
ings before taxes of only $6.9 million. 
Both Engineers Public Service and 
Cleveland Electric Illuminating earned 
about $11 milliori before taxes in 
1941, and in both cases EPT repre- 
sented close to 40 per cent of total 
taxes. Thus, their percentage of tax 
increase under the new law would be 
almost identical. But the former com- 
pany paid out 57 per cent of its earn- 
ings in taxes last year and the latter 
only 39 per cent. Accordingly, Engi- 
neers Public Service would have a 57 
per cent drop in earnings after taxes 
under the proposed legislation, while 
those of Cleveland Electric Illuminat- 
ing would decline by only 27 per cent. 
About 30 per cent of the 1941 


earnings of Detroit Edison and Pa- 
cific Gas & Electric went to the tax 
collector, but net income of the for- 
mer would have been only 19 per 
cent lower had the proposed new law 
been in effect, while the latter would 
have earned 28 per cent less. The fact 
that Pacific Gas is the larger com- 
pany played a part in this relative 
showing, but the difference is due pri- 
marily to the fact that EPT renre- 
sented 27 per cent of total Federal 
taxes for Detroit Edison but only 18 
per cent for Pacific Gas. The larger 
EPT exemption of the latter (in re- 
lation to earnings before taxes) 
would thus be more severely affected 
by the cut in all invested capital 
method exemptions than would that 
of Detroit Edison. 


SEARS MEETS WARTIME PROBLEMS 


Sales are being reduced by shortages of “hard goods” 
but earnings should be reasonably well maintained. 


ver a long period of years, Sears, 
Roebuck & Company has less- 
ened its dependence on the mail order 
division of its business by expanding 
its chain of retail stores. This trend 
has undoubtedly caused the company 
to rely more heavily on items classed 
as “hard goods” than might other- 
wise have been the case. Since profit 
margins on such lines are ordinarily 
ample, this policy has been highly 
beneficial during peacetime, but it in- 
volves a fundamental disadvantage at 
present. 


DISCONTINUED LINES 


At the annual meeting held late in 
April, Chairman Wood stated that 
the company was practically out of 
business in six lines—refrigerators, 
tires, stoves, washing machines, elec- 
trical appliances and radios. The rea- 
son for this is, of course, that such 
goods are no longer obtainable. Nor 
is there any prospect that sales of 
such items can be resumed for a con- 
siderable time to come. 

About a month earlier, the chair- 
man had predicted that unit sales 
would show a decline of about 30 per 
cent this year, although higher prices 
would limit the drop in dollar volume 
to about 6 per cent. He anticipated a 
small sales gain in the first half, with 
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larger sales of items in which no 
shortage exists, more than offsetting 
losses in hard goods. But a drop of 
10 or 11 per cent was predicted for 
the second half year. 

Thus far, this prediction appears 
to have been fulfilled. Sales in the 
three months ended April 30 were 
11.4 per cent ahead of those for the 
corresponding period of 1941, but the 
margin of gain by months showed a 
steady decline: February, 23.4 per 
cent ; March 14.5 per cent ; and April, 
0.8 per cent. January sales had been 
39.3 per cent ahead of those for Jan- 
uary of 1941. General Wood esti- 
mated that the war had cost the com- 
pany $100 million in lost sales. 


WPA PROGRAM 
SWINGS LOWER 


hen the current fiscal year 

ends next June, the Works 
Projects Administration will have 
completed operation on the lowest 
annual appropriation since inaugura- 
tion of its “relief’’ program. The 
appropriation for the 1941-42 twelve- 
month was $875 million, which com- 
pares with the peak outlay of $2,250 
million in the fiscal year 1939. 


Thus, earnings are certain to show 
a decline this year. But they were 
sure to do so in any case, even had 
sales remained at high levels, because 
of increases in Federal taxes. On the 
basis of the 1941-42 earnings before 
taxes and the tax proposal recently 
adopted by the House Ways & 
Means Committee, last year’s profit 
would have been cut from $6.35 a 
share to about $3.45 a share. The 
probable sharp reduction in sales will 
be only a slight added handicap, for 
profits were about $59.2 million in 
excess of the company’s excess profits 
tax exemption. So long as lower sales 
do not reduce earnings before taxes 
by more than this amount, only 6 per 
cent of the cut will be borne by stock- 
holders and the balance by the tax 
collector. 


DIVIDEND PROSPECTS 


The company will probably not be 
able to continue to pay the $4.25 an- 
nual dividend rate in effect for the 
past three years, but even if the usual 
$1.25 year-end extra should be en- 
tirely omitted, the stock at present 
prices around 50 would still afford a 
yield of 6 per cent on the basis of the 
regular $3 rate, or 5 per cent if this 
rate should be cut to $2.50. The com- 
pany is setting aside reserves to en- 
able it to meet post-war develop- 
ments, and while it will see its earn- 
ing power impaired for the duration 
of the war, its longer-term future out- 
look is favorably defined. 
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INVESTING FOR WIDOWS 


AND RETIRED 


INDIVIDUALS 


This is the last of a series of three investment programs 
designed to square with a wartime economy. Here is a 
$50,000 portfolio yielding 5 per cent. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


ome indication of the difficulties 
faced today by the conservative 
investor in securing a satisfactory in- 
come on his investment funds may be 
obtained by reference to any reliable 
index of bond yields. Just in the 
last decade, yields on best grade cor- 
parate bonds have been almost 
halved. To many investors this is a 
serious situation, and it has been the 
purpose of this series of planned port- 
folios to point the way to a practical 
solution of this difficult problem, 
which has been further complicated 
by the country’s transition to an all- 
out war economy. 


CAREFUL DISCRIMINATION 


To meet the requirements of the 
conservative investor seeking reason- 
able safety and an attractive return 
(in comparison with prevailing in- 
terest rates), selections among bonds 
and preferred stocks have been con- 
fined for the most part to issues 
which rank slightly below the so- 
called prime grade class. But in every 
case careful discrimination has been 
exercised, selecting only those issues 
which are well protected by estab- 
lished earning power and which give 
every indication of being able to 
weather the uncertain conditions 
which lie ahead. To those who recog- 
nize that no investment, can be con- 
sidered permanent and that constant 
scrutiny of all factors tending to in- 
fluence the value of that investment 
is essential to assure successful re- 
sults, the moderate risk factor in 
these programs is well compensated 
for by the relatively attractive rate 
of return. 

The inclusion of a_ substantial 
equity representation in a program 
stressing capital safety and assured 
income is not in accord with classical 
investment concepts. But adherence 


JUNE 3, 1942 


to rigid investment formulas without 
regard to changing conditions is 
hardly conducive to successful in- 
vestment results. Only the equities 
of companies long established and 
with records of satisfactory earnings 
and divided payments in good and 
bad times have been included in these 
portfolios. In this manner a modi- 
cum of protection is provided against 
rising living costs and potential in- 
flationary developments, and_ the 
over-all yield on the program raised. 

The final portfolio in this series, 
for the investment of $50,000, yields 
approximately 5 per cent. Slightly 
over 50 per cent of capital has been 
allocated to a diversified group of 
good grade bonds and_ preferred 
stocks and the balance to a list of 
equities representing a broad cross- 
section of American industry. Divi- 
dend disbursements on the latter 
group last year exceeded substantially 
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the amounts which appear in the in- 
come column. Only the regular rates 
in force for some time have been 
used and there is every reason to be- 
lieve that the earnings of these com- 
panies in spite of higher taxes and 
operating costs will be maintained at 
levels providing satisfactory coverage 
of these payments. 


VIGILANCE NECESSARY 


Investment conditions are changing 
constantly. To the extent that the 
investor keeps abreast of new de- 
velopments and adjusts his portfolio 
accordingly, will be measured the de- 
gree of success attending his efforts 
to maintain a sound investment pro- 
gram. The price of investment suc- 
cess is eternal vigilance. 


A $50,000 Portfolio Yielding 5% 
Par Amount 
or Number . Recent Recent 
of Shares Price Value Income 
$3,000 Atchison, toe & Sante Fe adj. mtg. 4s, 
3,000 ~~ Burl. & Quincy, Illinois Div. Ist, 4s, 
2,000 Firestone Tire & Rubber 3s, 1961.......... 97 1,940 60.00 
2,000 Penn Central Light & Power Ist 4%s, 1977. 101 2,020 90.00 
2,000 Penn. R.R. gen. 4%4s, 102 2,040 90.00 
2,000 Republic Steel Corp. gen. 4%s, 1961........ 102 2,040 90.00 
3,000 U.S. War Savings Bonds, Series “G”..... 100 3,000 75.00 
60 shs. Diamond Match 6% pfd. ($25 par)........ 34 2,040 90.00 
100 shs. Pacific Gas & Electric 6% pfd. ($25 par)... 26 2,600 150.00 
30 shs. Philip Morris 414% pfd................200 98 2,940 127.50 
30 shs. Union Pacific R. R. 4% pfd................ 78 2,540 120.00 
60 shs. American Smelting.............cccccccees 36 2,160 120.00 
30 shs. Carolina, Clinchfield, & Ohio R.R.......... 77 2,310 150.00 
70 shs. Electric Storage Battery Desgelaewwkenns sus 32 2,240 140.00 
60 shs. International Harvester.................... 43 2,580 120,00 
40 shs. J. C. Penney Company...................-. 65 2,600 120.00 
70 shs. Underwood Elliott Fisher.................. 34 2,380 140.00 
24 2,400 160.00 
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Ratings are from THE FINANCIAL WoRrLD Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


and 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 27, 1942 


Aluminum Co. of America C+ 

As a war stock, maintenance ‘of 
speculative positions is warranted ; 
N. Y. Curb price, 90 (yield, 6.6% 
on $6 paid in 1941). By government 
“request,” company will reduce fabri- 
cated aluminum prices by from 1 cent 
to 20 cents per pound on June 15. 
Tremendously increasing volume and 
tax savings are largely offsetting in- 
fluences. In 1941, common earned 
$22.90 vs. $26.73 per share in 1940. 
Stockholders meet June 1 on pro- 
posed $150 million increase in author- 
ized indebtedness. 


American Home Products B 
Currently attractive for 512% yield 
on regular dividend alone, at a price 
of around 44. (Pays 20 cents month- 
ly, and paid 40 cents extra last De- 
cember). Company is at present ag- 
gressive in vitamin development. 
Generally regarded as likely to be 
hurt by any abandonment of the aver- 
age earnings base for income tax ex- 
emptions ; and hence responsive mar- 
ketwise to definite Congressional ac- 
tion to retain that option. Despite low 
book valuations, however, manage- 
ment is said to feel it could justify a 
$40 million invested capital base, if 
necessary. First quarter 1942 net 
$1.38 vs. $1.53 in 1941 period. 


Am. Radiator & Stand.San. C+ 

Although speculative, stock may be 
held, at present prices of around 4, 
as an increasingly active arms pro- 
ducer. (Paid so far this year 15 
cents.) Many of company’s normal 
products are in growing demand by 
government agencies and direct de- 
fense contractors, and considerable 
portions of facilities were converted to 
special war production during 1941. 
This should be more of an influence 
upon earnings as this year progresses, 
although first-quarter results were off 
to 11 cents, from 15 cents per share 
in the 1941 period. By end of year, 
company is expected to be producing 
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at materially greater than normal 
peacetime rates. (Also FW Jan. 21). 


Atchison C+ 

Shares warrant retention on basis 
of current and prospective earning 
power. Currently priced at about 34. 
(Paid dividends totaling $3 in 1941, 
$1 on June 1st, 1942). After raising 
gross revenues $55 million (nearly 
one-third) last year over 1940, and 
jumping reported net for the com- 
mon stock to $9.90 from $2.69 per 
share, company has made an excellent 
start in the new year. First-quarter 
net climbed to $2.97 from 31 cents 
despite lag between increases in 
wages and freight rates. Road is a 
principal beneficiary of tanker diver- 
sion and loss, as well as of the marked 


increase of southwestern traffic since 
Pearl Harbor. 


Aviation Corp. C 

Existing speculative holdings may 
be continued, at around 3. (Paid 10 
cents so far in 1942). Company’s in- 
creased control of Vultee, and par- 
ticularly latter’s acquisition of work- 
ing control of the outstanding Con- 
solidated Aircraft, is reminiscent of 
formative periods of many now lead- 
ing industrial enterprises. With par- 
ent and subsidiary new facilities com- 
ing into production more and more, 
first-quarter net sales approximated 
$7.3 vs. $2.5 million a year ago, and 


No Telephone Calls, Please 


7° insure prompt replies to in- 
quiries addressed to THE FINAN- 
WorLp, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


after sharply increased taxes, earn- 
ings tripled to 17 cents from 5 cents 
per share. 


Columbian Carbon B 

At about 65, stock warrants reten- 
tion despite its thin market. Yield, 
6.1% on indicated $4 regular rate. 
Company appears more or less indif- 
ferent to the war or peace issue. De- 
riving its business 33.6 per cent from 
natural gas, 28.8 per cent from carbon 
black and 37.6 per cent from printing 
ink, iron oxides and miscellaneous 
products, netted $1.57 in first quarter 
1942 vs. $2.03 in 1941 period, far 
exceeding pro rata dividend require- 
ments after doubling federal income 
tax reserves. Uninterrupted dividend 
record dates back through 1918, 
averaging $4.29 per share from 1922 
to date. 


Erie Railroad B 

Common stock and certificates, 
quoted around 5, have speculative 
appeal on prospects for the duration. 
A record-breaking April carried gross 
revenues for the first four months of 
1942 up to $40.4 million from $31.5 
million a year before, and doubled net 
income to $3.5 million (equaling 
$1.15 per share on the combined 
common stock and certificates) from 
$1.7 million. With May carloadings 
up nearly 7 per cent, gross revenues 
should be about one-third higher than 
year ago, as full benefits are realized 
from freight rate and passenger fare 
increases. 


Fairchild Aviation B 

Retention of stock, now around 8 
on N. Y. Curb, is warranted by those 
who can assume the risks involved 
in an armament issue. (Paid $1.25 
in 1941). Taxes were accrued at 79 
per cent rate in first quarter of 1942 
as against 50 per cent rate a year be- 
fore. Nevertheless, reported net 
gained to 65 cents, from 50 cents per 
share. Huge volume should enable 
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proposed adjustment of prices to gov- 
ernment agencies, without major sac- 
rifice of earning power. Company is 
an important factor in precision 
equipment, such as navigation instru- 
ments, aerial cameras, etc. 


Gen’! Precision Equipment C+ 

Shares have speculative potentiali- 
ties, and afford a yield of well over 
8%, at around 12. (On $1 dividend 
basis). Formerly the General Thea- 
tres Equipment Corp., and_ still 
among the leading producers of pro- 
fessional cameras, projectors, sound- 
reproducing and other equipment, 
this enterprise has acquired other 
companies and adopted its present 
name as better descriptive of current 
operations, including aviation instru- 
ment sub-assemblies, marine depth 
finders, etc. Also holds 185,600 shares 
of Twentieth Century-Fox common 
(about one for every three of its 
own). 


Holly Sugar C+ 

Speculative positions in stock may 
be maintained, at prices of about 
13%. (Paid 50 cents this year to 
date). Annual report for March fis- 
cal year disclosed earnings at $3.32 
vs. $3.02 per share in previous year, 
with working capital raised by $730,- 
954. Inventories reached $15.7 from 
$13.9 million, more than explaining 
increase in current notes payable to 
$3.5 from $2.5 million. Contracts for 
1942 indicate largest acreage in his- 
tory of company, and moisture con- 
ditions are better than normal, though 
the labor shortage is a serious prob- 
lem. 


Int’l Min. & Chem. pfd. C 

The new preferred stock, at around 
40, may gradually improve in invest- 
ment rank, but should be held only 
as a war speculation at present. For- 
merly International Agricultural 
Chemical, company adopted new 
name last year, and has just com- 
pleted absorption of Union Potash. 
Formerly a fertilizer producer, com- 
pany now also big producer of potash, 
formerly imported, and is developing 
other chemical activities. Earnings in 
June fiscal year should show impres- 
sive gain over $4.01 per share on pre- 
ferred in 1940-41. 


Kennecott Copper B 
Now around 27, this stock is suit- 
able for semi-speculative purchases. 
(Paid $1 so far in 1942). Company 
estimates earnings before taxes at 
$20.4 million in first quarter of 1942 
as against $17.9 million in 1941 
period. President Stannard reports 
that, based on House Ways & Means 
Committee proposal, net would equal 
about 85 cents per share in this year’s 
initial quarter. Copper production 
from all sources advanced to 289 from 
253 million pounds. Subsidiary, 
Utah Copper, is building new $5 mil- 
lion steam power plant with a gen- 
erating capacity of 75,000 KW. 


National Cash Register B 
A “business man’s risk,’ stock is 


an important war beneficiary that 


would not suffer with the return of 
peace. At 15, yields 624% on regular 
$1 dividend. As rapidly as conver- 
sion of facilities is progressing from 
peace to war production, the eventual 


re-conversion may be even more rap- 
id. Output of accounting machines 
for high-preference customers is still 
fairly active. Company is beginning 
to reach volume output on orders for 
ammunition components. In March 
quarter, net was 51 cents vs. 30 cents 
per share in 1941 period. (Also FW 
Mar. 25). 


Philip Morris 

Present earnings status is perhaps 
the best of any major cigarette equity. 
Recent price, 62 (ann. div., $3; paid 
$2 extra this year). In connection 
with its recent registration statement, 
sales were shown to be continuing 
their rapid growth of the past sev- 
eral years. Based on data for the 
first 11 months of the current fiscal 
year (to February 28), full year 
earnings probably compared favor- 
ably with the 1940-41 total. Taxes 
for the recently completed fiscal 
twelvemonth are based on the Rev- 
enue Act of 1941. 


Sun Oil A 

At 45, stock is moderately priced 
on an earnings basis, but low cash 
yield basis detracts from appeal. 
(Paid $1 last year, plus 6% and 10% 
stock dividends). Company reported 
earnings of $5.64 per share for the 
past year, as against $3.03 per share 
in 1940—the latter as adjusted for 
stock dividends. Estimated crude oil 
reserves gained a hundred million 
barrels last year, to nearly 400 mil- 
lion barrels. Of major current im- 
portance is the Sun Shipbuilding & 
Drydock subsidiary, with some $300 
million of backlogs. 


THE MOST ACTIVE STOCKS—WEEK ENDED MAY 26, 1942 


Shares -—Price—~ Net Shares -—Price—~ Net 
Stock Traded Open Last Change Stock Traded Open_ Last Change 
52,100 195% +% Standard Brands ........... 15,400 3 
International Tel. & Tel..... 41,700 2% —*%4 United Air Lines............ 14,600 10% 10% + % 
Pan American Airways...... 32,500 15% 16% +1 American Tel. & Tel........ 14,300 11134, 116% +4% 
General Motofs............. 29,800 35 +1 International Paper ........ 14,200 10% 9%, —1 
General Electric............ 25,900 23% 24 +% South Am. Gold & Platinum 14,100 2 2% + % 
8 oy 24,600 6% 6% —% Woolworth (F. W.) ........ 14,100 24 24% + % 
20,600 45% 4434 Standard Oil (N. J.)........ 14,000 33% 34% + % 
New York Central RR....... 19,900 7 6% —k% Consolidated Edison ....... 13,900 12% 12% —} 
Radio Corp. of America..... 19,400 2% 2% + United Gas Improvement.... 13,800 3% een 
Kennecott Copper.......... 18,700 26% 13,700 9% + % 
Bethlehem Steel ............ 16,700 52% 50% —2 Southern Pacific ........... 13,200 105% 10% —4 
16,700 7 17% +% Erie Railroad ctf............ 12,700 5 4% 
15,900 57% +1% Pennsylvania Railroad ...... 12,600 20% 20 
Montgomery Ward......... 15,500 273% 28% +1 Socony Vacuum Oil........ * 12,500 7 6% wl 
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FROM OUR MAIL BA 


HOW UTILITY SHAREHOLDERS 


Finfotos 


FEEL ABOUT ASSOCIATION 


OLLOWING his decision to 

abandon efforts to organize the 
publig¢ utility investors into an asso- 
ciation for the protection of their 
rights, Louis Guenther, Publisher of 
Tue FinanctaL Wortp, returned 
all of the checks which had been sent 
in for membership in the movement. 
Many of those who had signified their 
desire to join the association have 
written Mr. Guenther during the 
past severai weeks, expressing their 
regret that the organization had not 
been completed. Here are excerpts 
from a few of their letters. 


Sir: 

This will acknewledge return of my 
check tendered in the interest of the pro- 
posed Independent Association. It seems to 
me that such an association in such compe- 
tent hands had very great promise in the 
way of protection for the small investors as 
well as the large. I am sorry that enough 
people did not look on it in the same way. 

H. M. S.—Waterbury, Conn. 


Sir: 

Am indeed sorry you were not able to 
set up an organization to protect utility 
stock owners, but hope you may be able to 
do so later. I am sure we all greatly ap- 
preciate your effort in our behalf. 

G. S. McC.—Newfield, N. J. 


Sir: 

We both thank you cordially for all your 
kind and generous interest in our behalf 
and that of the other shareholders. THE 
FINANCIAL Wor-p has been invaluable to 
us for many years. We thank you sincere- 
ly for all the space you have devoted to 
news of the utilities, and especially the 
news of the work of this Association. It 
does indeed appear impossible to accom- 
plish anything favorable in our behalf in 
Washington. 

Mr. & Mrs. W. T. V.—Upper Darby, 

Penna. 


Sir: 
I acknowledge receipt of my check for 
$10 which I sent as a contribution. I want 


to do more than this. I want to express 
to you my profound appreciation of the 
fine spirit you displayed in organizing the 
movement. Also of the wise and worth- 
while manner in which you managed the 
whole thing. It was splendid of you, and 
I for one thank you most heartily. I wish 
that the investors in the utility shares had 
risen better to the occasion. You are char- 
itable in the way you look at their conduct. 
I have been a subscriber to THE FINAN- 
c1aL Wortp for something over 25 years. 
I stand ready to back up any movement for 
the protection of the investors in electric 
light and power companies. 

W. A. R.—New York City 


Sir: 

Receipt is acknowledged of the return of 
my check for $6.00. I regret to learn that 
the Utilities Shareholders Independent As- 
sociation has been discontinued. I appreci- 
ate the efforts which you have put forth 
in this matter and if at any future date 
I can be of assistance please advise me. 

W. H. C.—Albany, N. Y. 


Sir: 

Thank you for the returned money order 
since it could not be advantageously used 
at this time. I appreciate your attempt to 
help us poor suffering utility stockholders. 

R. B. F.—West Roxbury, Mass. 


Sir: 

Thank you for your letter returning 
check for $6.00 issued to you for the Utili- 
ties Shareholders Independent Association. 
Should the time come when you feel it is 
time to revive this Association, I would be 
interested if I hold any utility securities. 

Mrs. F. J. V.—Rochester, N. Y. 


Sir: 

This is to acknowledge receipt of your 
letter returning my check for membership 
in the Utilities Shareholders Independent 
Association. Your efforts in this connec- 
tion are certainly most praiseworthy, and 
I only regret that it was not possible to 
accomplish your aims under the present 
emergency conditions. Your offer of con- 
tinued help along this line is most assur- 
ing, and possibly when the war is success- 
fully terminated we can all get together 
and try to salvage something from the 
wreck. R. P.—Cincinnati, Ohio 


Sir: 

I am sorry it has been found inadvisable 
to continue the plan for securing some 
rights for utility investors. I fully appre- 
ciate the efforts of Mr. Guenther and sin- 
cerely hope a brighter day may be dawn- 
ing before long. Thank you for returning 
my contribution. 

L. F. H.—St. Paul, Minn. 


Sir: 

I believe that an association will have to 
be formed one of these days real soon, or 
the clouds over the holders of investments 
will be black instead of dark. . The past 
few years, farm and labor have had the 
aggressive cliques in Washington and most 
of the state capitols, with the result that 
they have made financial and social gains. 
I hold nothing against them, but the hold- 
ers of stocks and bonds should wake up 
and get their share of the breaks, and cut 
out the growls and grunts. 

R. C. B.—Columbus, Ohio 


Sir: 

I appreciate your efforts in this cause 
and believe they will eventually bear fruit. 
You are right in stating that our first 
thought should be winning the war—lI feel 
the same way, in fact I am shortly going 
to try to re-enlist. Again I wish to thank 
you for the money and time you have spent 
on this very necessary movement. Perhaps 
we can take the matter up at a later date. 

W. W. V.—Youngstown, Ohio 


Sir: 

I appreciate greatly your effort to help 
out stockholders. The difficulty is that so 
few stockholders know about their invest- 
ments. I am grateful that there are men 
like yourself who appreciate the difficul- 
ties. L. L. S.—Buffalo, N. Y. 


Sir: 

Very much regret the failure at this 
time but hope it may be taken up later, and 
I want to thank you, as I believe all util- 
ity stockholders do, most sincerely for all 
your efforts. R. A. B.—Ashland, Ohio 


Sir: 

Wish to acknowledge your letter returning 
check for membership in Utilities Share- 
holders Independent Association and to ex- 
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press my sincere appreciation of your ef- 
forts to arouse the shareholders of utility 
stocks to the need of such an organization 
to fight for their interests. It will always 
be a mystery to me why people are so in- 
different to plans of this type which would 
be of real personal benefit, and yet think 
nothing of taking hook, line and sinker 
some get-rich-quick scheme. The writer 
is only a working man who unfortunately 
invested (?) his savings in stocks of first 
class companies which he thought would 
survive all calamity. 

L. A. C.—Kansas City, Mo. 


Sir: 

I have just received your letter with in- 
closed check of $3.06. I know that no 
acknowledgment is necessary or expected, 
but I want to write to you and express 
my appreciation of what you tried to do 
for the victimized utility stockholders. I 
can’t understand why out of the millions of 
utility stockholders there was so little re- 
sponse. Probably it is because so many of 
the victims are small stockholders, have 
never seen a financial magazine and knew 
nothing about the efforts in their behalf. 

E. J. S—Toledo, Ohio 


Sir: 

I am in receipt of your letter enclosing 
my check of $44.00. It is too bad that the 
work which you had outlined has to be 
dropped at this time. I want you to know 
that I appreciate in full measure the ef- 
forts you have made and will continue to 
put forth on behalf of utility investors who 
have suffered such terrible losses at the 
hands of over-zealous political reformers. 

R. L. F.—Oklahoma City, Okla. 


PREFERRED STOCKS 
FOR LIBERAL INCOME 


Yields range from six per cent to almost eight per cent. 
Results even under wartime conditions should cover 
dividend requirements by good margins. 


yield from six to eight per cent 

on senior equities almost in- 
variably indicates the presence of a 
certain measure of speculative risk. 
Nevertheless, such issues have a defi- 
nite place in the portfolio of the in- 
vestor who can afford to assume a 
business man’s risk, and whose hold- 
ings are large enough and sufficiently 
diversified to warrant such a policy. 
The tabulation on page 14 presents 
five such issues listed on the New 
York Stock Exchange that offer a 
generous yield at current prices and 
reasonable assurance that payments 
will be maintained at current rates. 


Allied Stores operates department 
stores in various cities, with apparel 
goods representing the bulk of its 
merchandise. This has so far of- 
fered the advantage of being relative- 
ly unaffected by the priorities which 
are restricting “hard goods.” Inas- 
much as this concern caters largely 
to the lower income groups, it stands 
to benefit by the generally improving 
income of these classes as a result of 
the war economy. The company is 
ably managed and has maintained an 
adequate financial position. Regular 
dividends have been paid on the pre- 
ferred since issuance in 1935, and 
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requirements have been covered by 
satisfactory margins. 


American Sugar Refining’s pre- 
ferred has an unbroken record of 
payments at the regular rate since 
1891, although this issue during 
times of severe depression has sold 
as low as. 45 (in 1932). The com- 
pany is the leading domestic refiner, 
with a melting capacity of 30 per cent 
of the country’s total. Profits de- 
pend largely upon the spread be- 
tween raw and refined sugar, which 
at the present is determined by the 
government price ceilings and is re- 
garded as satisfactory. While restric- 
tion of domestic consumption will 
cut the company’s volume for the 
duration, a better return from its 
large Cuban interests should act as 
a partially offsetting factor. The 
longer term outlook is assuring, lend- 
ing speculative appeal to the pre- 
ferred. 


Atchison, Topeka & Santa Fe is 
in a strong financial position. The 
outlook for agricultural production in 
the territory served is excellent, 
chiefly in response to the increasing 
demands by the war economy. Fur- 
thermore, this railroad benefits from 
large transcontiriental shipments of 


goods that formerly used the Panama 


Canal. Most important revenue pro- 
ducers are normally citrus fruits, 
grapes, winter wheat, petroleum 
products, livestock, cotton and man- 
ufactured goods. Present rate of op- 
erations assures ample coverage for 
preferred dividends, which have been 
paid continuously since 1899. 


Firestone Tire & Rubber will see 
a large portion of its normal business 
gone for the duration. But there are 
important offsetting activities in the 
form of armament work, for which 
the company has received large 
orders. Included are the manufac- 
ture of aircraft wheels, brakes, gun 

(Please turn to page 27) 


PRICE-EARNINGS RATIOS 
LOWER FOR CHEMICALS 


Several years ago leading issues sold for around 25 


times annual earnings; now are quoted at only 13 


times 1941 results. 


ecause of radical changes in our 
social and economic structure, 
it is no wonder that in the financial 
field also, far-reaching adjustments 
are taking place and old established 
concepts of values are being revised. 
An example of this is the market ap- 
praisal of chemical stocks in relation 
to their earnings. 

Because of the strong growth fac- 
tor present in this robust industry, 
leading shares were regarded as reas- 
onably valued at prices over twenty 
times annual earnings. And on the 
basis of performance and earnings 


growth of the industry during the. 


past twenty years, there could be 
found reason enough for such valua- 
tions. 


RATIO TRENDS 


The equities of a group of eight 
leaders of this industry at their high 
for the years 1937, 1939 and 1940, 
sold respectively at 24.3 times, 24.8 
times and 23.4 times their annual per 
share earnings. But for 1941 this 
ratio dropped to 18.7 times. On the 
basis of 1941 earnings and the high- 
est prices recorded so far for the 
current year, the ratio stands at 16.9 
times for these eight leading stocks, 
and only 13.2 times on the basis of 
the more recent quotations. 

Does this mean that the valuation 
of chemical stocks has approached a 
more conservative and more realistic 


A Group of Preferreds with Generous Yields 


Earnings Recent Call 

Preferred Stock: 1940 1941 Price Yield Price 

Allied Stores 5% cum................ *$17.57  *$22.30 67 7.5% 100 

American Sugar Refining 7% cum... 7.65 871 89 7.9 Not 
Atchison, Topeka & Santa Fe Ry. 

10.26 24.35 63 79 Not 


Firestone Tire & Rubber 6% 


* Fiscal year ended January 31 of the following calendar year. 


October 31. 
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$24.17 90 67 105 
21.07 83 620 105 


¢ Fiscal years ended 


Here are the reasons. 


basis? Or is it an indication that the 
growth factor, so all-important in the 
past, has temporarily lost its poten- 
cy? And what other reasons may be 
responsible for this change in market 
appraisal ? 

Trends in the chemical industry 
for the twelve months ended last 
February (latest figures available) 
offer the following statistical picture : 
Production index (1935-1939 = 
100) up 26 per cent; wholesale price 
index (1926 = 100). up 12 per cent; 
employment index (1923-1925 = 
100) up 21 per cent; payrolls (same 
basis) up 43 per cent; hourly wages, 
up 15 per cent. 

Today the chemical industry is op- 
erating at record levels, there is sus- 
tained demand for practically all its 
products, and many items are under 
priority control. The expansion 
program undertaken to meet the ex- 
traordinary requirements of the war 
economy is largely completed and 
should contribute materially to the 
growth in sales volume indicated for 
1942 though the rate of increase may 
not reach the same proportion as last 
year. 


TAX ASPECTS 


On the other hand, most prices are 
under ceilings and taxes will be sub- 
stantially higher. The latter two fac- 
tors constitute an effective bar to 
the expansion of net earnings that 
would otherwise accompany the indi- 
cated growth in sales volume. Fur- 
thermore, during the current year to 
a larger extent than heretofore, the 
bulk of the industry’s production will 
be for war purposes and largely on 
direct government orders on which 
profit margins are smaller than on 
peacetime business. 

Of these two factors higher taxes 
are the more important, especially ex- 
cess profits taxes, to which the chem- 
ical industry is rather vulnerable, as 

(Please turn to page 29) 
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Evaporation of peace optimism removed impetus toward 
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higher levels, but average stock prices have been generally 


able to hold their own. 


ALTHOUGH STILL inclined to look upon the 
brighter side of things in most instances, market 
action following the "peace rally’ of a week ago 
has been generally irregular, with the industrial 
price average gaining one day and dipping the 
next, and with individual issues setting their own 
trends in response to special developments. 


THE GENERAL public is as convinced as ever that 
the growing strength of this country's military 
machine will shortly place the United Nations in a 
position of decided superiority over the Axis. But 
recent Washington statements—including one by 
the President himself—have dissipated much of 
the hope that this in itself means a relatively quick 
end to the war. Furthermore, the more recent war 
news from the Ukraine has been none too reassur- 
ing, and the over-all result has been a loss of mar- 
ket prominence by leading so-called "peace stocks." 


THE EVENTS of the coming summer, more than 
any of the campaigns which have recently been 
witnessed, seem likely to determine how long the 
war will last-—and are likely also to be reflected in 
stock market trends in the months ahead of us. In 
the meantime, the tax outlook promises once again 
to become the principal factor of market influence. 


UNFORTUNATELY, tax uncertainties will prob- 
ably be with us for a considerable further time. 
Just now, the prospect is that not until July will 
the House itself finish debating the measure, after 
which of course the bill will go to the Senate Fi- 
nance Committee. Upon that body's views, much 
will depend as to whether further market readjust- 
ments will have to be made to square the prices of 
individual issues to their indicated after-tax earn- 
ings results. Although September is now being 
predicted as the time of final enactment of this 
year's tax legislation, only a couple of weeks of 
discussion by the Seriate Finance Committee should 
be necessary to clear away much of the uncertainty 
which for months has acted as a stock market de- 
pressant. 


THE PROBABILITIES are that the market as a whole 
has quite adequately discounted the severity of 
the tax bill in general, and that the working out 
of its details will go little further than to affect 
the group relationships of various types of issues. 


IN OTHER directions also, the market appears to 
have become adjusted to the realities of the out- 
look. While it is perhaps too much to expect that 
stock prices can stage a sustained advance in the 
face of an epidemic of dividend reductions, it is 
significant to note that most of the recent cuts 
have been followed by little if any price decline by 
the stocks involved. And following the announce- 
ment of the American Telephone dividend at the 
old rate—in the face of widespread predictions 
of a reduction—the stock promptly rallied and is 
currently quoted some five points higher than its 
price prior to the dividend meeting. 

IN THE FACE of the fact that the industrial stock 
average is now over eight points above its year's 
low, the rally in the rails has amounted to only a 
little more than a point—although a number of 
prominent issues are selling for only three to four 
times indicated 1942 earnings. Many of the coun- 
try's railroads face important post-war problems, 
but in this group, as elsewhere, it is clear that prices 
have the support of much more tangible factors 
than unwarranted optimism. 


CONSERVATIVE investment policy calls for avoid- 
ance of undue emphasis on either "peace" stocks 
or "war baby" issues. Instead, the individual's hold- 
ings should consist largely of stocks of companies 
able to show reasonable earnings during the war 
period—in most cases doubtless aided to great 
extent by temporary arms activities—and which 
will also find wide markets awaiting their usual 
products upon the return of peace. Later on, when 
the time appears opportune for liberalizing pur- 
chase policies, it is issues of this type which should 
receive first attention. 


—Written May 27; Richard J. Anderson. 
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A BREAK FOR STOCK BUYERS: At long last, 
the State of New York on July | will end the in- 
equitable double taxation on odd-lot stock trading. 
Passed twice previously by the Legislature, but twice 
vetoed by Governor Lehman, the necessary legisla- 
tion has now run the entire gamut and beginning 
. a month hence the purchaser of stocks on New York 
exchanges will no longer be forced to pay transfer 
taxes on his transaction. The sellers of odd lots will 
of course continue to be subject to the taxes, as 
heretofore. The reason that purchasers have also 
been subject to the taxes is that in a transaction 
of this sort, the individual disposing of the stock 
sells it to an odd lot broker (which involves the first 
tax), who in turn finds a buyer for it, involving a 
second tax which is passed on to the purchaser. 
Had the New York Stock Exchange (and the Curb) 
seen fit to fix the unit of trading in more stocks at 
10 shares or 25 shares, much of the same result 
would have been accomplished, and trading volume 
would undoubtedly have been stimulated thereby. 


SLOWER PRICE UPTREND: Price controls in- 
stituted by the OPA have had a decided effect 
upon the various indexes by which the trends of 
the cost of living, and wholesale and retail prices, 
_are measured. The weekly index of 28 basic com- 
modities prepared by the Bureau of Labor Statis- 
tics (August 1939 = 100) contains 20 controlled and 
8 uncontrolled commodities. It is obvious that the 
controlled commodities (which are in the majority) 
will have a leveling effect upon the further trend 
of the index. The index for all 28 commodities ad- 
vanced 40 per cent from January, 1941, to May 
_ 8, 1942; but that of the uncontrolled commodities 
showed a gain of 50 per cent whereas the controlled 
commodities rose only 37 per cent. Wheat, flax- 
seed, barley, corn, butter, hogs, steers and cotton 
comprise the still uncontrolled commodities in this 
group. Since April, the last full month before gen- 
eral price ceilings were instituted by the OPA, the 
various cost-of-living indexes have also experienced 
a noticeable slowing down of the previously sharp 
upward trend. Of items in the important Depart- 
ment of Labor index, over half are now under price 
control. 


HIGH LEVEL FOR SHOE OUTPUT: For seven- 
teen consecutive months, shoe production has been 
running above year-previous levels—frequently by 
such wide margins that there would now be good 
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grounds for concern, if the times were more normal. 
Percentage gains have been narrowing in recent 
months, but the fact that estimated April output 
was 43 per cent above that of April of 1940 will 
give some indication of the height of the level 
which has been attained. For the first four months 
of the year, the indicated total of about !70 million 
pairs represents a year-to-year rise of 4!/> per cent. 
The operating schedules set for May will probably 
result in a somewhat smaller out-turn than that of 
the preceding month, but it should be larger than 
a year ago. The explanation for the sustained high 
volume of production is to be found largely, of 
course, in the heavy purchases by the Government 
to equip our growing armed forces. Leather prices 
for some time have been under government control, 
and although the imposition of ceilings on shoes 
(along with thousands of other items) will hold profit 
margins in check, earnings prospects are better in 
this field than in many others, even after allowing 
for higher taxes. 


MOVIE SHARES STRONG: Although the indus- 
trial stock price average is currently some |5 points 
from its high for the year, the motion picture shares 
are within striking distance from their best levels so 
far in 1942. Increased public purchasing power is 
of course one of the biggest factors in favor of 
the amusement industry, and it may be that on 
balance, it will develop that restrictions on motor- 
ing in the populous East also will prove a help. 
Motorists in the metropolitan areas in particular 
will have to curtail pleasure jaunts beyond the city 
confines, while those in the rural districts will doubt- 
iess obtain sufficient gasoline to permit their usual 
movie-going. At best, motion picture company 
issues are speculative. But just now, trends are 
running largely in the companies’ favor. 


CEMENT USE UP: Restrictions on non-defense 
housing construction are bound to have an adverse 
effect on sales volume of the cement companies, 
but the statistics which have become available show 
that increased activity in other types of construction 
has provided much more than an equivalent offset, 
with the result that shipments continue to run well 
above year-earlier levels. Paving, always one of 
the chief uses for cement, showed a 55 per cent 
rise for the first four months of this year. Interest- 
ing in this connection has been the growing im- 
portance of airport paving. From 3.4 million square 
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yards in January-April of 1941, airport paving rose 
to 13.3 million square yards tor the same period ot 
this year. The manner in which it has been replac- 
ing road work as the principal paving category is 
shown by the fact that although streets and roads 
a year ago were accounting for 47 per cent of the 
total area paved, and airports for 22 per cent, the 
figures for the most recent period are 25 per cent 
for streets and roads and 55 per cent for airports. 
This type of consumption will largely disappear with 
the ending of the war. But it is clear that Ad- 
ministration planners already have in mind large 
public works schemes for cushioning the post-war 
deflation, something which the cement companies 
themselves are doubtless contemplating. 


TRUCK FREIGHT VOLUME LAGGING: I+ is 
clear that the motor truck no longer is making in- 
roads into the freight business of the railways, such 
as a few years ago. As long as we continue to 
have a serious rubber shortage to contend with, and 
tires in the meantime wear out, the motor truck sys- 
tem will doubtless find itself able to move less and 
less traffic. But this factor had little bearing on 
the performance for April, for instance, which 
turned in some interesting trends. For that month, 
volume of freight transported by the reporting 
motor carriers (amounting to 1.58 million tons) rose 
only 4 per cent above that of the same month last 
year, and constituted a slight decline from the 
March performance. The railroads, on the other 
hand, showed aggregate April car loadings some 
20 per cent above year-ago levels, with a month- 
to-month gain of nearly six per cent. Thus has the 
bugaboo of truck competition assumed much less 
menacing form than that of only several years back. 


TRENDS IN BRIEF: Acting Governor Jose M. 
Gallardo of Puerto Rico has joined insular merchants 
in appealing to Washington for relief from retail 
price ceilings actually below current wholesale 
prices. . . . Continental Motors raises dividend to 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
General Foods $4.50 cum. 
preferred stock ....... 110 4.04% 


15 cents, payable July 2, from 10 cents paid April 
2... . FBI reports tire and accessory thefts 26 per 
cent higher, bicycle thefts 29 per cent higher, than 
before wartime restrictions. . . . Army Quarter- 
master Corps eliminates gauntlet or cuff from heavy 
work gloves, saving about one ounce of reclaimed 
rubber per pair. .. . American Blower Corporation, 
Detroit division of American Radiator & Standard 
Sanitary, awarded Navy "'E" for excellence. .. . 
For want of labor, |,000 acres of sugar beets plowed 
under in California. . . . Central Aguirre Associates 
unable to obtain sufficient shipping space to move 
sugar from Puerto Rican plantations. . . . Price of 
milk cows averaged $86.90 in April, $71.67 year 
before, $61.30 in 1940. . . . WPB Salvage Chief 
Weymouth warns capacity steel operations hinge 
on scrap supplies. . . . By mid-summer, some 20,000 
automobile graveyards are expected to yield about 
I'!/> million cars for scrap. . . . Southern Pacific 
pays off another $334 million bank loans, leaving 
like amount outstanding against $15 million at be- 
ginning of 1941. . . . Commonwealth & Southern 
passed its preferred dividend. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 95 5.26% Not 
Louis. & Nashville ref. 4'/2s, 2003. 94 4.79 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103'/, 
Pennsylvania R.R. deb. '70.. 88 5.11 
Western Maryland Ist 5'/2s,'77... 99 5.56 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 78 5.13 Not 
Chic., Burlington & Q. Ist & ref. ; 

N. Y., Chic. & St. Louis ref. 4'/2s,'78 63 7.14 102 
Southern Pacific sec. 334s, '46.... 86 4.36 102 
Walworth Ist 4s, '55............ 88 4.55 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 88 5.68% 105 
Crown Cork $2.25 cum........... 35s «6.43 
Pure Oil 5% cum. conv.......... 84 3=s- 55.95 105 
Reynolds Metals 5'/2% cum....... 80 6.88 107! 
Union Pacific R.R. 4% non-cum... 77 5.19 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 63 7.94 Not 
Chicago Pneu. Tool $3 cum. conv. 34 8.82 55 
Goodrich (B.F.) $5 cum......... 70 7.14 100 
Radio Corp. $3.50 Ist cum....... 49 7.14 100 
Youngstown Sheet & T. 5!/2% cum. 80 6.88. 105 


COMMON STOCKS FOR INCOME 


Group | ig comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


Adams-Millis........... 19 $1.25 $0.50 $3.03 $4.00 
Amer. Machine & Fdy... I! 0.94 0.40 1.33 1.37 
Borden Company....... 19 1.40 0.60 1.72 1.88 


Carolina, Clinch. & Ohio. 77 
Elec. Storage Battery... 32 2.50 1.00 2.39 3.65 
National Dairy Products. 14 0.80 0.20 1.66 1.97 
Underwood Elliott Fisher. 34 3.50 0.50 3.03 5.09 
Union Pacific R.R....... 69 6.00 3.00 6.96 11.19 
Woolworth (F.W.) ..... 25 2.00 080 2.48 2.69 

*—Indicates total paid so far in 1942. 
#—Fiscal years ended January 31, 1941 and 1942. 


of probable increases in the excess profits tax and a combined 
normal and surtax of 45 per cent, are likely to fall somewhat 
short of the current dividend rate; these issues in Group 2 
should nevertheless continue to be relatively good income 
producers. 


Chesapeake & Ohio..... 29 =©$3.50 $1.50 $4.31 $5.79 
Continental Can ....... 24 2.00 0.75 2.82 2.62 
Mathieson Alkali ....... 21 1.75 0.374% 1.72 1.90 
May Department Stores. 36 3.00 1.50 £4.10 £3.75 
Murphy (6.C.) ....... 49 4.00 2.00 658 7.20 
Standard Oil of Indiana. 22 150 050 2.20 3.17 
United Fruit .......... 52 4.00 2.00 5.10 5.28 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 


BUSINESS CYCLE STOCKS 


in the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


American Brake Shoe...... 24 $2.20 $3.49 $3.56 
American Car & Foundry.. 22 an h5.23 b6.34 
Anaconda Copper ....... 23 2.50 [404 {5.01 


Anaconda Wire & Cable... 26 2.50 4.07 5.94 
Atchison, Topeka & S. F.... 34 2.00 2.69 9.90 


Bethlehem Steel .......... 51 6.00 14.04 9.35 
Climax Molybdenum ...... 33 3.20 2.40 3.55 
Commercial Solvents ...... 8 0.55 0.91 0.99 
Crown Cork & Seal....... 17 1.00 3.90 4.68 
East. Gas & Fuel 6% pfd... 19 2.25 5.05 6.34 
Freeport Sulphur ......... 31 2.00 3.81 3.95 
General Electric ......... 24 1.40 1.95 1.98 


t—Before depletion. b—Half year. h—Fiscal year to April 
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warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS "Price, 
Glidden Company ....... 15 1.50 l. J 

Great Northern Ry. pfd.... 21 
Kennecott Copper ....... 27 3.25 $4.05 $4.55 
Lima Locomotive ......... 23 1.00 0.41 6.02 
Louisville & Nash. | er 63 7.00 8.15 16.65 
McCrory Stores .......... 10 1.25 2.05 2.24 
Mesta Machine .......... 26 2.25 3.08 3.61 
National Acme .......... 14 2.00 4.40 6.29 
New York Air Brake....... 24 3.00 4.04 5.05 
Pennsylvania Railroad ._... 20 2.00 3.51 3.98 
7 0.50 1.21 2.86 
Thompson Products ....... 19 2.50 5.17 5.36 
Tide Water Asso. Oil... ... 8 1.00 1.14 2.09 
Timken Rolling Bearing... .. 34 3.50 3.72 3.92 
45 4.00 8.85 10.43 


30, 1941. k—Fiscal years to October 31, 1940 and 1941. 
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VIEWS AND PREVIEWS 
FROM WASHINGTON 


RECALLING THAT the WPA 
and the organizations to which it suc- 
ceeded were designed to satisfy the 
temporary relief and employment 
needs of persons out of work during 
depression years, President Roosevelt 
has cut his original January estimate 
of that agency’s 1943 requirements 
from $465 million to $280 million, 
plus $2.8 million for administrative 
expenses. The President sees the pos- 
sibility of eliminating WPA by mid- 
1943, through extension of Social Se- 
curity. 


The consensus of informed opinion 
continues that nationwide gasoline ra- 


tioning 1s but a matter of time as a. 


rubber conservation measure, not- 
withstanding OPA’s abandonment of 
Oregon-Washington rationing on the 
eve of registration. 


MATERIALS SCARCITIES, 
scarcity of time, and waste, were cited 
by WPB Chairman Nelson as the 
most dangerous enemies of the na- 
tion’s war effort, in an address to the 
National Association of Purchasing 
Agents. At the same time, he report- 
ed a better-than-expected May output 
at a $47 billion annual rate, and 
predicted a $60 billion annual rate 
“before the Fall is over,” adding that 
“wars are won by the people who 
make the most and nearly all wars 
are won at the peak of production.” 


One observer sees the priorities 
system broken down, with drastic re- 
vision or even substitution of a com- 
plete allocation program:as the next 
big move. 


PRICE CEILINGS cannot be 
maintained without restraints on 
wages, FRB Chairman Eccles warns, 
voicing the observation that wages 
and salaries comprise “fully two- 
thirds the cost of production.” Mean- 
while, to deal with the problem of pay 
increases voluntarily granted by em- 
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ployers, an interdepartmental com- 
mittee on wage stabilization is expect- 
ed shortly to recommend a new Presi- 
dential wage board. 


Reference to the Japanese Emperor 
by name is banned to government of- 
ficials, in recognition of devotion to 
the crown by countless Japanese who 
bitterly oppose the controlling war 


party. 


WHAT LAWS to suspend for the 
duration? Senator O’Mahoney’s sub- 
committee is recommending suspen- 
sion of Anti-Trust laws interfering 
with war production. At the same 
time, deferment of public utility 
“death sentence executions” to avoid 
any interference with performance in 
the war effort, is reported to have 
been ruled out by the SEC. 


The House Ways & Means Com- 
mittee has “temporarily laid aside” 
the Treasury’s proposal to withhold 
10 per cent of individual incomes 
against 1942 taxes, as “technically 


too complicated.” This may effectual- 


ly kill the whole idea. 


IT LOOKS like a conflict between 
the 3-A draft registrants and the 18- 
19-year-olds. If we’re going to have 
anything like the 10 million man 
armed forces now anticipated, it 
would appear that either men with 
dependent families, or presently in- 
eligible youth below 20, must be 
called. The present Congressional op- 
position toward lowering the draft 
age probably is going to melt away 
when the hardships in the alternative 
become more apparent. 


It has been aptly observed that, al- 
though everybody is going to have 
enough to eat and wear, there is to 
be a rather Spartan life with many 
privations ahead for most Americans 
who have to stay at home during the 
war. 


Finfoto 


PEACE DATE is, of course, con- 
jectural. Most competent observers 
themselves feel confident that Hitler 
can’t win, but add that his only 
chance is to win before another Win- 
ter finally brings him economic dis- 
aster. This does not necessarily mean 
he couldn’t fight it out defensively, 
even against this terrible handicap, 
which is the reason why cautious 
voices counsel against the expectation 
of an actual termination of hostilities 
before the end of 1943 or even in 
1944. There must be no let-down, 
originating in premature optimism, in 
the United Nations’ production drive. 


Any other conclusion to the war 
but unconditional surrender by each 
and every Axis nation appears defi- 
nitely ruled out. 


OFF THE RECORD, Washington 
is saying that: Cordell Hull and the 
State Department, rather than New 
Deal planners, remain in control of 
post-war plans bearing on interna- 
tional relationships. . . . Draft induc- 
tion rate may be as much as doubled. 
... There may be a bill actually com- 
pelling rental of rooms in private 
homes to war workers. 


OPPORTUNITIES 


and RISKS 
in the 
CURRENT MARKET 


In our latest bulletin, we state 
our views on this subject with 
considerable confidence because 
the principles set forth have 
been tested by time and ad- 
versity. 


Write Dept. F for a copy 
There is no obligation 


WHITEHEAD & FISCHER 


Investment Securities 


44 Wall Street, New York, N. Y. 
Telephone WHitehall 3-6850 
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Aircrattsmanship 


General Motors always was fussy 
about inspections, but since it start- 
ed making the “Allison” liquid- 
cooled airplane engines for the Gov- 
ernment a new peak has_ been 
reached—70,000 separate inspections 
are,now required in building and as- 
sembling one motor. . . . The new 
giant (C-46) cargo plane that Cur- 
tiss-Wright is starting on a mass- 
production basis for the U. S. Army 
will be known as the “Curtiss-Com- 
mando.” . . . A machine-gun mount 
for pursuit planes which permits the 
gunner to shift from one target to 
another without realigning his eye 
with the sight will soon be intro- 
duced by Republic Aviation. . . . Re- 
duction of weight in aircraft engines 
to less than one pound per horse 
power is promised in a new method 


Now that a ceiling has been 
put on glass fabrics, it is 
recommended that glass fabrics 
be put on a ceiling—just an- 
other protection against air raids. 


of forging cylinde 

by Wright Aeronautical—this inno- 
vation is applicable to the 2,000 hp. 
motors that power the big bombers. 
.. . For the first time in the history 
of passenger air transportation, one 
air line is considering carrying “strap 
hangers” for short trips—two straps 
for each standee are the minimum. 


PRODUCTION 


Dependable Continental 
Red Seal Engines Are 
the Backbone of All 
Kinds of Jobs 


The dependable power of 
these famous Red Seal 
Engines is not limited to 
airplanes, tanks, trucks, 
buses, agricultural ma- 
chinery, oil field equip- 
ment and “jeeps."' No, 
indeed! Continental Red 
Seal Power surges forth 
from thousands upon 
thousands of industrial 
engines. In fact, there are 
more than 60 individual 
and prominent applica- 
tions — each depending 
on the precise engineer- 
ing and high quality pro- 
duction that for more 
than 40 years of fine 
engine building have 
spotlighted the slogan — 
AMERICA'S STANDARD. 


ntal Motors (orporation 
MUSKEGON, MICHIGAN 


Processing Parade 


Restrictions on many insulating 
materials have caused Monsanto 
Chemical to improve its process for 
making “puffed-up sand” as a gen- 
eral insulator—up to now it has been 
utilized primarily for high-tempera- 
ture laboratory furnaces. . . . A new 
method for “sweetening” gasoline by 
eliminating unpleasant odors, and at 
the same time improving “anti- 
knock” qualities, has been perfected 
by Gulf Oil. ... A better treatment 
by which mixed fabrics (cotton and 
rayon) can be made fade-proof has 
been patented by General Aniline & 
Film—urea, the first organic com- 
pound to be synthetized, is the fixa- 
tive used during dyeing. . . . Chlor- 
ine, the first poison gas of World 
War I, serves as a toughening agent 
which will make lubricating oil stand 
up under all conditions, a develop- 
ment of the Bareco affiliate of Barns- 
dall Oil. . . . National Oil Products 
may soon be numbered among the 
chemical companies which have per- 
fected a fire-extinguishing powder 
for quickly subduing incendiary 
bombs. . . . Self-sterilizing clothing, 
bed linen and other textiles will be 
made possible by a new antiseptic 
treatment being patented by I. B. 
Kleinert Rubber—any fabric can be 
made to sterilize itself because the 
cleansing agent clings to the fibres like 
a leech. 


Glass Glossary 


Owens-Illinois Glass features the 
slogan, “Blueprints for Victory,” in 
introducing its new ‘“Duraglas” 
economy line—this is made up of 
simplified designs, eliminating fancy 
shaped bottles and jars which require 
expensive iron molds....A new 
plant has been leased by Square D 
Company for the purpose of making 
prism binoculars for the U. S. Navy. 
. . . Distribution of the “No-Messer” 
ash tray, which forces the smoker to 
keep his butts inside of the tray, has 
been taken over by Hazel-Atlas 
Glass. . . . Master discs made en- 
tirely of glass to replace the new re- 
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stricted aluminum phonograph record 
plates have been tested for several 
months by Presto Recording Cor- 
poration and will soon be ready for 
national distribution. . . . “Saponi- 
fied” artificial glass serves as the eye 
pieces for the new type mask patented 
by Celanese Corporation of America 
—this is the new crystal plastic 
which will not cloud, sweat or fog 
under any conditions. . . . More will 
soon be heard of the new drinking 
glasses which have been developed by 
the Quartermaster Corps of the 
Army—it is reported that they bounce 
when dropped. 


Publishing Patter 


The new Saturday Evening Post 
with its modernized typography and 
greater use of pictures is a starter— 
next, the editorial page will be moved 
to the last page of the magazine. 
... Reports of a new Air Raid 
Wardens’ “trade paper,’ Civilian 
Defense (Brevities, Mar. 11), were 
confirmed with the appearance of the 
first issue by Dartnell Publications— 
it is being sent free to key men in the 
OCD set-up throughout the country. 
. . . Aeronautical Review, formerly 
a section of the Journal of the Aero- 
- nautical Sciences, has become a sepa- 
rate publication and will be known as 
the Aeronautical Engineering Re- 
view. . . . Simplicity Pattern Com- 
pany is changing the name of its 
magazine, School Service News, to 
Modern * Miss... . The Carpenter 
Reporter which has just been brought 
out has nothing to do with the wood- 
working trade—it’s the new house 
organ of Carpenter Steel and directed 
to the company’s workers. ... In 
time for the next Christmas season, 
Fawcett Publications will release a 
new children’s magazine called Santa 
Claus Holiday Comics. 


Synthetics 


Concern over the possible shortage 
of type metal should be dissipated by 
the report that duPont has perfected 
another form of nylon which can be 
cast into type, cleaned with benzine 
and will print with unusual sharpness 
—then when worn it may be melted 
down, recast and used over and over 
again. . .. Another substitute for tin 
plate for cans is Diallyl-Phthalate, a 
new synthetic coating being developed 
by Shell Union Oil. . . . The rollers 
which feed ammunition to machine 
guns, formerly made of steel and rub- 
ber, are now being molded from 
Eastman Kodak’s “Tenite” plastic— 
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The American petroleum industry, which produces al- 
most two-thirds of the world’s oil requirements, is enlisted 
full-strength for the duration. 

The petroleum industry is being called upon to supply 
practically all of the lubricants for war making, the 
motive power for mechanized units of the Army and 
Navy, and a large proportion of the fuel for factories 
which produce armament, planes and war machines. 

It is being called upon to furnish the raw materials and 
build up the plants for synthetic rubber, to supply largely 
the constituents of explosives, and to provide in the main 
its own transportation of these products—all this while 
it is providing for current domestic needs. 

It is our privilege, and a proud one, to join in the 
national war drive to victory. 


THE PURE OIL COMPANY « GENERAL OFFICES: CHICAGO 


Producers, Refiners, Transporters and Marketers 
of Crude Oil and Petroleum Products. 


Columbus Plastic Products will mold 
the rollers. . . . A unique, light-radi- 
ating walking cane for use in black- 
outs will be introduced for civilian 
wear by Yankee Maid Products— 
fashioned from unbreakable plastic, it 
is styled to glow with a red or blue 
light at the option of the owner. . . . 
Plastic-coated wall panelling which 
simulates ceramic tile is the newest 
achievement of Barclay Manufactur- 
ing—each panel comes completely re- 
finished and requires no treatment or 
cleaning after installation... . The 


Kraft Cheese division of National 


Dairy Products has switched to a 
transparent plastic wrapper as a sub- 
stitute for tin foil on “Philadelphia 


Cream Cheese’—so successful is it’ 


that it will soon be tested on other 
cheeses, including Limburger. 


Christenings 

Baldwin Locomotive has discarded 
the name, “Mikado,” as too Japanese 
a description for its freight loco- 
motive, and rechristened the model 
the “MacArthur.” Newest in 
popular priced cigarettes, this king 
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Although small arms, anti-aircraft 
guns, etc. are fed with cartridges, 
“big guns” are-loaded with steel pro- 
jectiles and separate charges. The 
projectiles, whether fixed to the shell 
or separate, would not fulfill their 
mission were it not for the copper, 
bronze or copper-nickel rotating 
bands, or “driving bands”, with 
which they are fitted. These bands 
are sufficiently ductile to engage the 
barrel’s rifling, causing ro- 
tation of the projectile to 
promote accuracy. The bands 


AnaConpA 


form a seal against the escape of ex- 
plosive gases, preventing loss of 
veloci 

Metals used for rotating bands are 
copper, bronze and cupro-nickel . . . 
another example of the essential part 
which copper and its alloys play in 
our great war 

We are producing more copper 
and zinc than ever before and the 
fabricating facilities of our subsidi- 
aries are devoted to s upply- 
ing copper in many forms 


vital to victory. 
42271-A 


ANACONDA COPPER MINING CO. 


25 Broadway, New York 


THE AMERICAN BRASS COMPANY, WATERBURY, CONN. 
ANACONDA WIRE & CABLE COMPANY, 25 BROADWAY, N. Y. 


teens’ 


Price Ranger 


MAKE YOUR OWN 


CHARTS 


Use these specially designed chart blanks. 
They ere particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/2 by I! inches, sufficient 
for a six months’ arithmetic record. 
Price: $1.00 for 25 sheets 


EDWARD WILLMS, 136 Liberty St., N.Y.C. 


PRIVATE lakes, sporty golf course, tourna: 
ment tennis courts... riding, swimming, 
boating, dancing and entertainment . 
fort and the best of food.. 
_ Restricted 


.com- 
hay fever. 


N.H. or 
500 FIFTH AVE, N.Y. el: PEnn. 6-9558 


CRAWFORD HOUSE 


size variety (24 to the pack), will be 
introduced by Axton-Fisher Tobacco 
under the trade name of “All Amer- 
icans.” . The new radio controlled 
relay device, which automatically 
shuts off lights when the local radio 
station goes off the air, will be intro- 
duced by Lee DeForest Laboratories 
as the “Blackouter.” ... An im- 
proved type of body “cleaner-sealer” 
for all types of motor vehicles will be 
offered under the trade name of. - 
“Albionite” by Jones Products, the 
manufacturer. . . A special refinish- 
ing lacquer for golf balls which dries 
in two minutes will be featured by 
M.V.C. Laboratories as “Nu-Glo”— 
one small bottle is sufficient for two 
dozen balls. . . . Latest in air raid 
sirens, and one that can be heard for 
two miles or more, has been dubbed 
the “Fedelcode” by the maker, Fed- 
eral Electric Company. . .. A special 
cold cream for workmen’s hands, 
which affords protection against 
grease, paint, gasoline, etc., is being 
developed by Sabera Products and 
will be exploited as “Man-O.” 


Odds & Ends 


The way has been paved for all 
passenger cars to, be equipped with 
radio-telephones, but probably after 
the war—in working on Army jeeps, 
Willys-Overland Motors in coopera- 
tion with the U. S. Signal Corps has 
developed a new “radio spark sup- 
pression” system which eliminates 
static and other interference in short 
wave radios. . . . A special adhesive 
for bomb-proofing store windows is 
being offered to jewelers as some- 
thing new in window displays by 
Gruen Watch—the glass protection 
pattern incorporates a laminated 
“Gruen” advertising sign, naturally. 

. Faced with the loss of revenue 
on tires, the Auto-Lec Stores, a chain 
of auto accessory units, is introducing 
a new department of work clothes 
and men’s shoes in each store. 
Because of restrictions on _ brass, 
Tudor Metal Products will feature a 
new wooden xylophone in which no 
priority metals are used. . Down 
from Canada comes the report that 
all kinds of trucks have been for- 
bidden to display any type of adver- 
tising on their bodies for the dura- 
tion. . . . Paramount Pictures must 
be preparing for a long series of 
“Popeye” cartoon films—names of 
coming supporting characters have 
been registered, including Pipeye, 
Pupeye, Peepeye and Poopeye. 
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peculative rail liens were under 

pressure last week although trad- 
ing activity remained light. Treasury 
‘issues were somewhat more active 
following favorable reception of the 
new 414 year-1% per cent note issue 
offered in exchange to holders of the 
called HOLC 2%s, 1942-44 and the 
maturing 1 per cent FFC notes. 
Other divisions of the market showed 
little change. 


PUBLIC UTILITY BONDS 


The margin by which fixed charges 
will be covered by public utility com- 
panies in 1942 depends to a large ex- 
tent on the terms of the new tax bill, 
passage of which may be delayed for 
several months. Much unsettlement, 
particularly among holding company 
bonds, followed announcement earlier 
in the year of the Treasury’s tax pro- 
posals, which would have had a par- 
ticularly adverse effect on the earn- 
ings of utility companies because of 
their inability to increase gross rev- 
enues sufficiently to offset any signifi- 
cant portion of the heavier tax bur- 
den. The original Treasury proposal 
of a 55 per cent normal and surtax 
has since been revised downward by 
the House Ways & Means Commit- 
tee to 40 per cent; this on the whole 
would be definitely more favorable to 
the utilities, which are much more 
affected by increases in the normal 
and surtax than increases in excess 
profits taxes. 


TREND OF THE BOND AVERAGES 
95 
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Although the final form of the tax 
bill cannot be determined, there is 
reason to believe that it will more 
closely resemble the House Commit- 
tee’s version than the Treasury’s. 
This would represent more of a nega- 
tive than a positive benefit, for in any 
event taxes will be much higher and 
will impose a drain on profits. In 
addition, increased operating ex- 
penses will tend to reduce further the 
amount available for fixed charges. 

The effects on individual companies 
will vary widely. Strong operating 
companies with relatively conserva- 
tive capitalizations should continue to 
do relatively well. In many such in- 
stances, coverage of interest require- 
ments has been so wide that any de- 
clines in operating income which may 
develop will not tend to impair their 
fundamental status and market ac- 


Removed 
Costly Noise 
From 17,216 Offices 


... Yet This is Only Part of Our 
Background of Experience .. . 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CEL@TEX 
SOUND CONDITIONING 


In da: D Sound Equipments, Ltd. 


THE CELOTEX CORPORATION + CHICAGO 


Bull Stocks in a Bear Market 


Our latest study of price movements 
covers 800 listed stocks and selects 
those which have shown exceptional 
strength. Write for circular K-16. 


FRANCIS I. DU PONT & CO. 
& 
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New York Curb Exchange and Commodity Exchanges 
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BOND REDEMPTIONS 


Date of 


Is: Amount Redemption 

Agar gy ~4 & Provision 

Ist ¢ inc, 5s, 1946..... Entire June 1,’42 
Allied” ‘Own ln. $2 

cum. ine. July 1, 45,500 May 29,42 
Allied Stores Corp. deb. 

Entire July 1,'42 
| Print Works Ist 5s, 

Entire Oct. 1,°42 
Beech br Coal & Coke Ist 

75,000 June 1,’42 
, 
serial debs. Entire May 29,42 
Cincinnati Gas & Electric 1st 

69,000 June 1,’42 
Cleveland Railway 1st A 5s, 

comme Ry. & Ltg. Ist 

& ref. 4%s, 1951......... 133,000 July 1,°42 
rie Co. of Calif. conv. 5s, 

Paper O08... 2000.0 27,000 July 1,'42 
Georgia-Carolina Co. 76,500 July 1,42 
Ine. serial 

Inland’ Stool Co. Ist E 3s, 
Entire July 15,’42 
Inter-City Baking Co. Ist A 
7,000 July 1,’42 
‘owa Electric Co. Ist A 4s, 


Date of 

Amount Redemption 

“Island oyighting Co. 
secured 6s, 1945........... Entire July 1,'42 

ins Co. deb. 
Entire Oct. 1,°42 

Louisville a Nashville R.R. 

unif. mtge. (as extd.) B 

Mester on Corp. conv. A 

Ht. 

Cons. 1st & coll. tr. Eh 
169,000 June 1,’42 

Naval Stores Co. inc. 

Peris-Orleans R.R. fgn., ser. 
700,000 fr. June 1,’42 

Paton Mfg. Co., Ltd. Ist 4%s, 

Water Supply Ist 

Portiand General Electric Ist 

Publte Gerviee Co, of Colo. 
400,000 June 1,’42 

& Santa Fe 
Ry. 1st A, July 1, 1942.. Entire July 1,42 

United States of America- 

HOLC 2%s, 1924-44, 
dated July 1, 1935........ tire July 1,°42 
Weyenberg Shoe Mfg Co. 61,600 June 15,’42 
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Higher Taxes - Lower Dividends 
require MORE INCOME 


Your Common and Preferred Stocks 


and other low Income Securities 


MORE INCOME 


te obtain 
in Selected Rail Bonds, Yield to —_ 


Interest paid up to 50 years — interest prior 
Taxes and Dividends. Write for Bulletin sk. 


SECURITY ADJUSTMENT CORP. 
16 Court St., Brooklyn, N. Y. TR. 5-5054 


LOANS 


in LARGER amounts arranged PRIVATELY 
with banks at TOTAL annual cost as low as 


1%4% on SECURITIES 
2% on LIFE INSURANCE 


Based on Collateral and Terms. 


COLLATERAL DISCOUNT CORP. 


Graybar Bidg., New York City 
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75 
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DIVIDENDS 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A quarterly dividend of $1.0644 on the Con- 
vertible Preference Stock, $4.25 Series of 1935, 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION has been declared payable 
July 1, 1942, to stockholders of record at the 
close of business June 10, 1942. The transfer 
books will not close. Checks will be mailed. 


Common Stock, Dividend 


A quarterly dividend of 75 cents per share in cash 
has been declared on the Common Stock of 
COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable July 1, 1942, to 
stockholders of record at the close of business 
June 10, 1942. The transfer books will not close. 
4hecks will be mailed. 

JOHN I. SNYDER, Treasurer 


May 26, 1942. 


UNION CARBIDE 

AND CARBON 

CORPORATION 


A cash dividend of Seventy-five cents 
(75c) per share on the outstanding 
capital stock" of this Corporation has 
been declared, payable July 1, 1942, 
to stockholders of record at the close 
of business June 5, 1942. 


ROBERT W. WHITE, Vice-Pres. 


E. I. bU PONT DE NEMOURS 


& COMPANY 


Witmincton, DELAWARE: May 18, 1942 
The Board of Directors has declared this day a 
dividend of $1.12% a share on the outstanding 
Preferred Stock, payable July 25, 1942, to stock- 
holders of record at the close of business on 
July 10, 1942; also $1.00 a share, as the sec- 
ond “interim” dividend for 1942, on the out- 
standing Common Stock, payable June 13, 1942, 
to stockholders of record at the close of business 


on May 25, 1942. 
W. F. RASKOB, Secretary 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


May 26, 1942 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 85 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable June 20, 1942, to 
common stockholders of record at the 
close of business June 5, 1942. 


W. C. KING, Secretary 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York, N. Y. 

A dividend of FIFTY CENTS «x share has 
been declared on the capital stock of this Com- 
pany, payable July 1, 1942, to stockholders of 
record at the close of business on June 15, 1942. 
The stock transfer books of the company will 
mot be closed. 

HERVEY J. OSBORN, Secretary. 
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tion should continue to be influenced 
more by the trend of money rates. 

The decline in the amount avail- 
able for fixed charges will be more 
pronounced in the case of operating 
companies with fairly top-heavy capi- 
talizations. The widest declines will 
be registered by pyramided holding 
companies where the effects of lever- 
age will magnify the influence of 
higher taxes. The element of discount 
has already been reflected in the mar- 
ket prices of many such issues, al- 
though in other instances prospective 
earnings declines may not have been 
fully reflected. Market policy with re- 
spect to individual issues must be re- 
lated not only to the general factors 
at work but to the specific influences 
having a bearing on the particular 
case. 


NEBRASKA POWER Ist 4's 


Around current prices of 110, the 
Nebraska Power Ist 4%4s, 1981, ap- 
pear amply priced. The bonds are 
some five points above their call 
price and even though there have 


been no recent developments with . 


respect to public acquisition of these 
properties, the possibility that such 
action may unexpectedly take place 
suggests that the present premium 
above the call price should be pro- 
tected. 

On a statistical basis, the holders 
of the bonds appear reasonably well 
protected. However, it must be re- 
membered that American Power & 
Light Company is attempting to sim- 


_ plify its capital structure in compli- 


ance with the Public Utility Holding 
Company Act. Part of this program 
would seem to call for sale of its in- 
terest in Nebraska Power. Signifi- 
cant in this respect is the fact that 
the public power districts in the ter- 
ritory served by Nebraska Power 
have been steadily acquiring private 
companies. 


CHILDS COMPANY 5s 

Holders of the debenture 5s, due 
April 1, 1943, will be given the op- 
portunity to exchange these bonds for 
a new issue with the same coupon, 
due in 1957. This plan is a result of 
the management’s efforts to provide 
for the nearby maturity and since re- 
financing is out of the question, ap- 
proval of the plan by present bond- 
holders who wish to remain with the 
situation is the only alternative if 
bankruptcy is to be avoided. 

Present debentures are outstand- 
ing in the amount of $4,943,000. 
Holders of more than $1 million have 
already indicated a favorable attitude 
toward the plan. In laying the 
groundwork for the exchange plan 
the company has already succeeded in 
effecting voluntary reductions in rent 
and mortgage interest debt which will 
total about $6.5 million over the 
period of the existing leases and 
mortgages outstanding. Bondholders 
have until June 30 to signify accept- 
ance of the plan, although the man- 
agement reserves the right to extend 
it beyond that date. 


CROWN NOW GROWING 
ITS OWN CORK 


D omestic cultivation of cork, prac- 
tically all of which has been 
imported from Spain, Portugal and 
northern Africa for the past century, 
is being undertaken on a commercial 
scale for the first time in the United 
States by the Crown Cork & Seal 
Company and its subsidiaries. 
Cork oak trees, presumably planted 
from acorns or seedlings brought to 
this country from Spain as far back 
as 1858, have been found growing in 


‘California and several southern States 


by Charles E. McManus, president 
of the Crown Cork & Seal Company, 
and a staff of scientists employed 


by the company for research pur- 
poses. 

Exhaustive tests on cork stripped 
from some of the older California 
trees in 1940 have proved that do- 
mestic cork is the equal of, and may 
be used interchangeably with, the 
imported product. 

America has been importing ap- 
proximately 260,000 tons of cork a 
year from Spain and Portugal. With 
the outbreak of the Spanish Civil 
War in 1935, the supply began to 
dwindle and on the outbreak of the 
Second World War a few years later, 
with its disastrous toll on shipping, 
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the United States was threatened 
with an acute shortage of this essen- 
tial commodity. Shortly after our 
entrance into the war, it became 
necessary to drastically restrict the 
commercial use of cork so that an 
adequate supply would be available 
for essential war purposes. 

Unfortunately, this new industry 
cannot be developed overnight as the 
number of mature cork trees in this 
country is so small and so widely 
scattered that the current yield, if all 
the trees were stripped of their bark, 
would provide only a very small frac- 
tion of our normal requirements. 

Ordinarily, a cork tree must be 20 
years old before it can be stripped 
of its bark. Thereafter, it may be 
stripped every eight or nine years 
and the quality of the cork improves 
with each stripping. However, by 
scientific cultivation, cork experts of 
the Crown company hope to bring 
newly planted trees to maturity and 
available for stripping in seven or 
eight years. The planting of young 
cork trees has been proceeding satis- 
factorily in this country since 1940. 
Last year more than 21,000 seedlings 
were set out in California, and others 
in Arizona. 


PLANTING SCHEDULE 
From 75,000 to 100,000 cork 


acorns will be planted in nurseries 
this spring, and before the end of the 
year more than 50,000 seedlings will 
be set out. Next year it is hoped to 
plant one million trees in California 
alone with the plantings progressively 
increased until at least 7 million or 
8 million trees will be scattered over 
500,000 acres which the United 
States will need if it is to become self- 
sufficient in cork. Meanwhile, the 
stripping of all available trees already 
grown will continue to augment the 
depleted supply of imported cork. 
Although the original experiments 
with domestic cork started in Cali- 
fornia, thriving old cork trees have 
since been found in Alabama, Geor- 
gia, North and South Carolina and 
Virginia, some of which also have 
been traced back to the original ship- 
ment of cork acorns brought to this 
country by the Patent Office before 
the Civil War. Arrangements have 
been made with forestry specialists 
for experimental plantings in these 
and other Southern states this year. 
The number of trees set out in the 
South this year will be small, but 
much may be learned from the first 
planting. | 
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To Investors With 
$100,000 or More 


* The war has completely altered 
our financial foundations, industrial 
economy and investment situation. 
Security prices no longer respond to 
impulses that once affected them pro- 
foundly. Critical situations develop 
almost daily, and unless you are quick 
to anticipate them your income may 
be sharply curtailed at the very time 
living costs are rising and your taxes 
are soaring. 

* Many investors have become 
unduly alarmed, but the seasoned in- 


vestor recognizes this as the time to 
weed out unattractive issues, and to 
replace them with others having bet- 
ter possibilities. 

* We have an unusually attractive 
proposal for investors whose port- 
folios have a minimum value of 
$100,000. We will be glad to discuss 
its application to your _ holdings. 
Please indicate the original cost of 
each item, the year bought, and your 
objectives. You incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street - New York, N. Y. 
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ORPOR, Tloy Ag (PS 


American Woolen Company 


Commercial Solvents Corporation 


Data revised to May 27, 1942 95 Earnings and Price Range (WY) 


Incorporated: 1916, Massachusetts. New York [| 20 
office: 225 Fourth Ave. Annual meeting: 
Fourth Tuesday in March at Springfield, 
Mass. Number of stockholders (March 3, 
1941): Preferred, 10,721; common, 10,045. 
Capitalization: Funded debt 
(mortgage payable) ........... $1,100,000 
*Preferred stock 7% cum. 
00,000 shs 


1934 °35 ‘36 "38 ‘39 ‘40 1941 


*Not callable. 

Business: The largest domestic manufacturer of woolens 
and worsteds; does about 15% of total domestic business in 
these goods, which are mostly trade-marked “Rams’s Head.” 
Normally more than half of output is taken by manufacturers 
of men’s clothing, one-eighth goes into women’s wear and the 
remainder is represented by yarns, blankets and upholstery. 
But for the duration, military orders are all-impotant. 

Management: Present management installed in 1936. 

Financial Position: Comfortable. Working capital December 
31, 1941, $39.3 million; cash, $8.3 million. Working capital 
ratio: 1.9-to-1. Book value of common, $2.26 per share. 

Dividend Record: Poor. Varying common payments 1916-24; 
none since. Regular preferred dividends 1900-26. Paid against 
accumulations in 1934, 1936-37, and since 1940. Arrears as of 
March 15, 1942, $74.50 a share. 

Outlook: For the duration operations will be largely deter- 
mined by military orders. Lower profit margins on Govern- 
ment contracts and higher taxes will prevent earnings expan- 
sion that otherwise would go with capacity operations. 


- Earnings and Price Range (CV) 
Data revised to May 27, 1942 4 
Incorporated: 1919, Maryland. Corporate 
office: Baltimore, Md. General office: 17 10 
East 42nd Street, New York City. Annual [9 
meeting: Third Thursday in March. Number 
of stockholders (February 28, 1942): 25, TARNED PER 
Capitaliztion: Funded debt........... Non 
Capital stock (no par).......-- 2.636.878 shs $1 
1934 ‘36 ‘38 ‘39 ‘40 1941 


Business: One of the largest producers of basic solvents 
such as butyl, ethyl, methyl, and amyl alcohols and their 
derivatives. List of other products is extensive and includes 
several new items, notably nitroparaffins and vitamins. Also 
has large capacity for distilling grain alcohol. 

Management: Capable and progressive. 

Financial Position: Excellent. Working capital December 31, 
1941, $13.7 million; cash, $3.8 million. Working capital ratio: 
6-to-1. Book value of capital stock, $7.77 a share (low figure 
due to nominal valuation of fixed assets). 

Dividend Record: Varying cash payments 1922-37, 1940 to 
date; no stated basis at present. 

Outlook: Competition in the solvents field is normally im- 
portant, but chief influence on operations at this time is the 
changing character of demand because of war industry re- 
quirements. Diversification efforts of recent years have been 
successful and should be a determining factor in the future. 

Comment: Stock remains inherently speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


omment: ferred is highly speculative. Common is Qu, ended: Mar. $1 June 30 Sept. 30 Dee. 31 otal Dividends Price 
Co ent f y i 934 $0.24 $0.23 $0.23 $0.19 $0.89 $0.60 36% —15% 
statistically wea cause 0 rge preferred arrears. 0.20 0.19 0.42 1.02 70.85 23 1s 
EARNINGS RECORD. AND PRICE RANGE OF COMMON: . . . . a 
Halt-year periods ended: 30 Dec. 31 Year's Total Price Range an by 
1935 D2.10 2.25 0.15 10%— 4% 0:20 0/21 091 16%— 8 
D0.61 D1.27 D1.88 11%— 7% 013 0.38 0:37 0:99 7% 
“Including extras. {To May 27, 1942. 
9.20 2.03 11.23 8%— 3% 
“To May 27, 1942. D—Deficit, The Goodyear Tire & Rubber Company 
: ice Range (GT) 
Data revised to May 27, 1942 Earnings and Price 
J. I. Case Company Incorporated: 1898, Ohio. Office: 1144 East 4 - — 
Market Street, Akron, Ohio. Annual meet- 30 
; Earnings and Price Range (JI) ing: Last Monday in March. Number of 20 
Data revised to May 27, 1942 200, stockholders (December 31, 1941): Preferred: 15 a 
Incorporated: 1880, Wisconsin. Office: 700 {'9° PRICE RANGE common 0 | % 
State Street, Racine, Wis. Annual meeting: 20 Capitalization: Funded $4 
ers mber i referred, f 
1,470; common, 2,238 0 a 5a $24 Common stock (no par)........2,059,168 shs DEFICIT PER SHARE $2 
Capitalization: Funded debt........... None x Oct. 31 Vt *Callable at $110; convertible into the 1934 "35 "36 ‘37 ‘38 ‘39 ‘40 1941 
*Preferred stock 7% cum. 0 common at $50 per share through Octob 
($100 par) DEFICIT PER GHARE $8 1942, and on an increasing scale AY 
1934 "35 ‘36 ‘37 ‘38 “39 “40 1941 Business: One of the world’s largest manufacturers of rub- 
on-ea 2. 


Business: Makes a full line of agricultural implements and 
machinery, with harvesters and tractors the most important 
items. Domestic sales normally account for about four-fifths 
of the total; repair parts usually represent over 10% of sales 
volume. Under war economy, has added production of various 
military equipment and material. 

Management: Efficient and progressive. 

Financial Position: Very strong. Working capital October 
31, 1941, $29.2 million; cash, $10 million. Working capital 
ratio: 5.6-to-1. -_Book value of common, $161.94 a share. 

Dividend Record: Erratic. Preferred dividends omitted or 
reduced 1924-25 and 1933-35. Payments on common made 
1919-20, 1927-31, 1936-38, and since 1940; no regular rate. 

Outlook: Normally, sales volume of farm implements is 
determined by trend of agricultural purchasing power. But 
for the duration, this division is under government restrictions 
which favor less profitable military orders. 

Comment: Both issues occupy a somewhat speculative posi- 
tion; common is extremely volatile. 


EARNINGS, PRICE RANGE OF COMMON: 


Years ended Dec. 3 938 1939 1940 1941 1942 

Earned per $12.37 "$13.98 188.89 TD§1.87 $3.45 $18.41 

Dividends paid ....... 4.00 6.00 5.00 None 3.00 7.00  tNone 

186 191% 107% 94% 175 
87 

92% 80 63% 39% is 


*Ten months ended October 31. {Fiscal year ended October 31. tTo May 27, 1942. 


(For additional Factographs, please turn to page 28) 


ber products. Normally derives about 75% of total revenues 
from tires and tubes; the remainder from mechanical and 
other rubber poducts. Some 18% of assets are represented 
by foreign investments, half of which are in the South Pacific. 

Management: Experienced and capable. 

Financial Position: Very strong. Working capital December 
31, 1941, $106.1 million; cash, $13.5 million. Working capital 
ratio: 4.1-to-1. Book value (common), $32.03 a share. 

Dividend Record: Varying common payments 1929-32, 1937- 
date; no stated rate at present. 

Outlook: Ordinarily, earnings reflect changes in volume, and 
relation between crude and finished-product prices. During 
the emergency, war business will dominate activity. Establish- 
ment of a synthetic rubber industry in the U. S. holds long 
range potentialities. 

Comment: Preferred is a “businessman’s risk”; common 
carries the uncertainties characteristic of the rubber industry. 

*EARNINGS, DIVIDEND AND PRICE RANGE OF COMMON: 


Half-year ended: ne 30 Dec. 31 Year's Total Dividend Price Range 
1934. 7580.03 D$0.65 D$0.68 None 41%—18% 
D0.17 0.29 0. None 26%—15% 
eae 0.91 2.99 3.9 Non 31%—21% 
3.18 D1.23 35 $2.50 47%—16% 
0.02 1.32 1.34 0.25 38%—15% 
0.96 3.11 4.07 1.00 38%—21% 
1.23 2.21 3.44 71.2 24%—12% 
ews 2.23 2.45 4.68 1.37% 20%—10 


*Based on stock outstanding at end of each year. fIncluding extra. tTo May 27, 
1942. 
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Concluded from page 2 


body & Company; Merrill Lynch, 
Pierce, Fenner & Beane; Kuhn, Loeb 
& Company, and Dillon, Read & Co. 


Smith, Barney & Co. have issued a 
study prepared by Charles Kennard, 
of the firm, presenting a comprehen- 
sive picture of the over-all rubber 
situation. Despite a gloomy outlook 
for the man in the street, the study 
goes on to state that the rubber in- 
dustry should be reasonably busy 
processing rubber during the war 
period. Because of the intensive 
research now going on in the field 
and because of the superiority of cer- 
tain charactetristics of synthetic rub- 
ber and combinations of natural and 
synthetic, it is likely that the use of 
rubber will expand in the post-war 
period and that the rubber industry 
will handle a greater volume of busi- 
ness than in any pre-war period, the 
study says. 


PREFERRED STOCKS 


Concluded from page 14 


carriages, ammunition clips, etc., and 
the operation of a bomb loading plant 
for the Government. Consequently, 
despite higher tax rates, reasonably 
satisfactory profits are anticipated 
even for the duration. Once the war 
is over, there will be a large pent-up 
civilian demand for automobile tires, 
which will facilitate the company’s 
task of readjustment to peacetime 
production. 


Pure Oil is a medium sized com- 
plete unit in the oil field; and pos- 
sesses ample reserves. While the 
company is losing a large part of 
its regular gasoline business under 
the Government’s restrictions on au- 
tomobile traveling, compensations are 
to be found in the greatly increased 
demand for aviation gasoline, tolu- 
ene and other war materials. Con- 
tinuance of adequate preferred divi- 
dend coverage appears to be assured. 


JUNE 3, 1942 


ACREAGE—FARMS—ESTATES—HOMES—RANCHES 


COLORADO 


NEW HAMPSHIRE 


INVEST IN DENVER 
For information concerning available income real 
estate in this lovely, progressive, naturally pro- 
tected city, called the second capital of the 
United States, address inquiries to EE 
FOSTER, 

FOSTER & CO., Inc. 

Realtors, Colorado National Bank Bldg. 


DENVER, COLORADO 


FLORIDA 


FOR SALE 
For Investment or Development, Beautiful Mag- 
nolia Springs on St. Johns River and highway 
south of Jacksonville. About one mile waterfront, 
7,200-ft. highway frontage, 272 acres, famous 
flowing spring. Two dwellings, $40,000. 

P. O. BOX 1050 
JACKSONVILLE FLORIDA 


MAINE 


STRATTON (19 miles from Rangeley)—Re- 
modeled and redecerated white house with green 
blinds. Landscaped lawn with beautiful flagstone 
walk. Garden. Small fertile field. Three bed- 
rooms with closets and bath upstairs. Hall, living 
room, dining room, library, double French doors 
connecting with large sun porch, casement win- 
dows fully screened ; all hardwood floors. Breakfast 
room, kitchen, back hall, flush and lavatory; all 
new inlaid linoleum. New 1%-story 2-car garage. 
Near stores, churches, high school and movies. 
Excellent fishing and hunting. Suitable Summer 
home, doctor’s home and office, or tea room. You 
won’t be disappointed. 
MRS. R. S. HUGGINS 

STRATTON MAINE 


ANDOVER (Near Concord)—4 acres, 300-foot 
highway frontage; 1 acre woodland; 2%4-story 
home, insulated, slate roof, cellar; first floor 5 
rooms, hall, 2 toilets, lavatory, 2 small kitchens, 
2 porches, screened and glassed; second floor 5 
bedrooms, 3 baths, finished attic; oak floors 
in part; oil burner; excellent water. Also 
bungalow guest house with fireplace; large barn 
with water and electricity. Playhouse with field- 
stone fireplace. Price $15,000. 
BOX 13, ANDOVER, N. H, 


NEW JERSEY 


SUSSEX COUNTY—13l-acre farm, 18 acres in 
fruit trees, 14-room house, electricity, fine lake 
site, 2 brooks fed by never-failing springs, close 
by good roads. 

CONRAD GEMMER, OWNER 

1 


R. D SUSSEX, N. J. 


NEW YORK 


JUST WHAT THE DOCTOR ORDERED 
IN GENTLEMAN’S COUNTRY ESTATE 


25 acres of beautifully landscaped lawns, level 
tillable farmland and woods, bordering Esopus 
Creek, affording boating, bathing, fishing; a com- 
pletely modernized, newly decorated and elec- 
trically equipped home of 14 spacious rooms, 5 
baths, massive open fireplace, hardwood floors; 
best of heating and water supply. Everything 
in A-l condition. Conservative value $50,000; 
owner’s inability to enjoy due to war emergency 
work, will sacrifice at $22,000 and for immediate 
sale will include Packard sedan, Ford truck, trac- 
tor, garden tools and some house furnishings. 
Do not hesitate if interested in bargain of high 
class property. Brokers invited to cooperate. 
JOHN C. SAUER 
SAUGERTIES, N. Y. TEL. 777 


106 ACRES, 8-room house, 3 sheds, barn, 56x36, 
all connected, water in house and barn; very 
pleasant place; occupied by one family for 80 
years; $2,000. 

EVERETT F. JORDAN 
LISBON FALLS MAINE 


MARYLAND 


230-ACRE attractively located highway farm 

near Washington and Baltimore; ideal for 

Cattle, Horse Breeding or Dairying; fertile land; 

fine pasture; well improved; $25,000. 
ARDELLE KITCHEN 

3341 FREDERICK BALTIMORE MD. 


FOR SALE — 2 modern dwellings (5 rooms), 
near Hanover, Pa.; pictures; $3,800 for both. 
W. J. HOOPER 


OWINGS MILLS MARYLAND 


Must sacrifice beautiful NEW eight-room Mount 
Vernon Colonial home in suburban New York. 
A more beautiful park setting cannot be found 
anywhere. Colored tile baths, fireplace, large 
rooms. Located in restricted private development. 
Swimming, fishing, hunting on property. Con- 
venient 1 hr. commuting to N. Y. C. Completely 
landscaped and ready for occupancy. $6,900 cash 
required... Telephone or write owner for appoint- 


ment. 
THOS. A. DEXTER 
SLOATSBURG K.. -¥. 
TEL.: 212 


TIOGA COUNTY—House-barn, 2 acres on 
village main street, bordered by trout brook, 
40,000 acres posted land, new furnace, good 
school, 4 churches, electricity, public water sys- 
tem. Write or call: 

BAIRD 
NEWARK VALLEY 


MASSACHUSETTS 


Spencer: Colonial, Summer home, 12 rooms, 5 
fireplaces, barn, shop, brook, electricity, paved 
road, view. $5,000. 

W. S. CHAMPLIN 
E. LONGMEADOW MASS. 


MONTANA 


A RANCH INVESTMENT 
yielding 63%2% on $100,000 may be bought at 
a price to yield about 7% if sold soon. Stocked 
with exceptionally high grade Hereford cattle, 
operating on a cow and calf basis, averaging 
about a 90% calf crop. Cattle prices are advanc- 
ing and our calves topped the market in this 
area last fall. Located in a beautiful foothill 
area, well improved, mountain trout stream 75 
feet from ranch home. See it and judge for 
yourself. Bank references furnished. Details 
upon request. 

: CIRCLE H RANCH 
P. O. BOX 1448-F, AUGUSTA, MONTANA 


8-room house, excellent condition; 2 porches, 

garage, hot water heat, paved streets, many 

schools and churches. Plot 50 x 198 feet. 
MRS. MARGARET McCARTHY 

495 MAIN STREET ONEONTA, N. Y. 


VERMONT 


40-COW FARM GIVEN AWAY 


Up-to-date valley farm, located in North Central 
Vermont, four and one-half miles from Stowe 
and nine miles from the Mount Mansfield Ski 
Area; you pay for the improvements, stock and 
farm equipment, and we give you the land, 
consisitng of 218 acres; this property can be 
divided if so desired; photos and detailed de- 
scription upon request. Write: 


M. L. POOR, MORRISVILLE, VT. 


FOR SALE: Very attractive year-round home 
in Vermont. Immediately available. All iatest 
improvements. Spacious grounds. Centrally lo- 
cated. Complete description, photographs. 

W. J. McGARRY, OWNER 
54 IVES AVE. RUTLAND, VT. 
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Colonial Airlines, Inc. 


Earnings and Price Range (CNA) 
[NEW YORK CURE EXCHANGE] 


Data revised to May 27, 1942 25 hi 
incorporated: 1928, Delaware, as Canadian 
Colonial Airways. Present title adopted |'> 
April 22, 1942. Office: 630 Fifth Avenue, [1° PRICE RANGE 

New York City. Annual meeting: First 5 —_ tc 
Wednesday following the third Thursday in t+) 
April. Number of stockholders (December 
31, 1939): latest available, 13,888. 

Capitalization: Funded debt.......... None 
Capital stock ($1 par)........... 260,000 shs 


$1 
1934 “35 ‘36 ‘37 “38 “39 “40 1941 


Business: Company is engaged in the transportation by air 
of mail, passengers and express between New York, N. Y., and 
Mentreal, Canada, with an intermediate stop at Burlington, Vt., 
and Glens Falls, N. Y. Revenue is derived principally from 
airmail and passengers. Owns 24. per cent of Canadian 
Colonial Airways Ltd. 

Management: Has been able to show some progress despite 
handicaps imposed by company’s relatively small size. 

Financial Position: Unimpressive. Working capital December 
31, 1941, $27,655; cash, $89,932. Working capital ratio: 1.3-to-1. 
Book value of capital stock, $1.14 per share. 

Dividend Record: No dividends paid since organization. 

Outlook: Military and other “essential” travel assures 
capacity operations for the intermediate term. In the post- 
war period, expansion of routes will improve the company’s 
competitive position and the fundamentally favorable long 
turn trends of the industry should afford a sound basis for 
companies of this type. 

Comment: Operating record and the present stage of the 
industry’s development necessitate a speculative rating for the 
shares. 


*EARNINGS RECORD — PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1935 1937 1938 1939 1940 1941 1942 
Earned per share....D$0. 16 Dé0. 2 D$0.08 D$0.12 D$0.01 D$0.08 $0.21 sees 
Price Range: 
Tess Toes 4% 4% 2% t2 


*Earnings based on number of shares outstanding at the end of each period. Not 
available. tTo May 27, 1942. 


Consolidated Biscuit Company 


_Camings and Price Range (CBC) 


Data revised to May 27, 1942 oe [NEW YORK CURE EXCHANGE] 
incorporated: 1920, miosis, as Davidson [15 


Biscuit Co., name changed to present title [10 3 
March 17th, 1936. Office: 1465 West 5 | 
Street, Chicago, Ill. Annual meeting: | 


Second Tuesday in March. Number of stock- 
holders: about 2,540 

Capitalization: Funded debt........ $429,000 $i 
Capital stock ($1 par)........... 323,000 shs 


1934 ‘36 ‘38 ‘40 1941 


Business: Makes crackers, cookies and other baked goods 
and candy, which are distributed at wholesale. In 1936, 
acquired the assets of Hampton Cracker Co. (Ky.) and “Thin- 
shell” Products, Inc. (Ill.) Plants located at Boston, Chicago 
and Louisville. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1941, $802,285; cash, $145,799. Working capital ratio: 4.6-to-1. 
Book value of common, $3.74 per share. 

Dividend Record: Payments 1935-1939, and 1941 to date. 

Outlook: Demand prospects in the profitable specialty baked 
goods division are favorable, but sugar rationing may restrict 
sales. Flavoring and sugar problems are also factors in the 
candy operations. 

Comment: Operating problems arising out of the war 
economy have increased the speculative characteristics of the 
shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s Price Range 
Qu. ended: 31 ome 30 Sept. 30 Dec. 31 Total Dividends (N.Y. Curb) 
0.74 0.60 11%— 8% 
$0.04 $0.09 $0.36 0.29 0.40 11 — 2% 
0.27 0.32 0.01 0.88 0.60 75%— 3% 
0.04 D0.02 0.24 0.41 0.30 8%— 3 
0.20 None 3%— 1 


*Not available. Based on present capitalization, computed from combined net 
income of Davidson Biscuit Co. and Hampton Cracker Co. {To May 27, 1942. 
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Darby Petroleum Corporation 


. Earnings and Price Range (DYP) 
Data revised to May 27, 1942 25 ad YORK CURD EX — 
Incorporated: 1919, Delaware, as a holding }20| PRICE RANGE 
company, to acquire Darby Petroleum Com- | '5 
pany, an operating unit. Latter dissolved in [10 ier 
1928. Office: Philtower Building, + 
Oklahoma. Annual meeting: Third Wed 0 
in June. Number of stockholders: about 1, 200. es $3 
Capitalization: Funded debt. .... ,.*$720, 2 
Capital stock ($5 par)........... 351,390" 
*Bank loan. 1934 "35 ‘36 ‘37 "38 "39 ‘40 1941 


Business: A crude oil producer with properties in Kansas, 
Oklahoma, Texas and New Mexico. At end of 1940, substantial 
interests or sole ownership in 547 oil wells and 26 gas wells 
were held, as well as extensive undeveloped leases. Net oil 
production in 1940, 1,379,212 barrels. 

Management: Experienced. 

Financial Position: Unimpressive. Working capital December 
31, 1941, $140,407; cash, $40,197; marketable securities, $4,600. 
Working capital ratio: 1.3-to-1. Book value, $11.81 per share. 

Dividend Record: Payments made at various rates in every 
year since 1928 execpt 1931-33 and 1940. 

Outl6ok: Company is handicapped by strict proration in 
chief producing areas, together with mediocre competitive 
status caused by small size and inadequate financial resources. 
Crude prices are an important earnings determinant. 

Comment: Stock involves an even higher risk factor than 
the average equity in this speculative field. 


*EARNINGS, DIVIDEND RECORD AND PRICE aoe OF CAPITAL STOCK: 


Price Range 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends (N.Y.Curb) 

$0.18 $0.15 +$0.15 $0.48 $0.50 4% 
1 70.9 1. 0 8%— 4 
0.30 0.46 70.50 1.26 0.50 8%— 9 

70.63 70.73 1.36 0.50 185%— 6% 

70.58 70.11 0.69 0.50 10%— 5% 

70.01 70.02 0.03 0.2 35% 

0.12 0.23 0.51 1.12 None 4%— 24 
0.32 0.59 0.70 0.52 2.13 .50 9 —3 

0 $0.50 17 — 5% 


*Based on 509,696 shares in 1933-34; present capitalization thereafter. +Six months. 
tTo May 27, 1942. 


Eagle-Picher Lead Company 


Data revised to May 27, 1942 so Earnings and Price Range (EGP) 
Incorporated: 1916, Ohio, as consolidation of 49 }——NEW YORK CURB EXCHANGE 
two companies, established 1843 and 1880. 30 nin seinen 
Office: Cincinnati, Ohio. Annual meeting: jo9 
Fourth Tuesday in March. Number of stock- 10 
holders (Deommber 31, 1940): Preferred, 170; Py [=] 
common, 5,100. $2 
Capitalization: Funded debt *$3,500,000 $1 
+Preferred stock 6% cu 

5,489 shs ICIT PER SHARE $1 
Common stock ($10 par)......... 894,076 shs 1934 '35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


*Bank loan. 7{Callable at $105 per share. 


Business: One of the largest U. S. Zinc miners and a leading 
producer and fabricator of lead. Some silver is also mined. 
Most of the zinc is sold in the form of slab zinc and con- 
centrates. Lead fabricating division, which provides a large 
portion of earnings, produces paint pigments, plumbers’ metal 
goods, solder and insulating materials. Ore reserves are ample. 

Management: Satisfactory; long associated with company. 

Financial Position: Adequate. Working capital November 
30, 1941, $7.4 million; cash, $1.8 million. Working capital ratio: 
2.4-to-1. Book value of common, $15.89 a share. 

Dividend Record: Common payments initiated 1922; omitted 
1928 and 1931-35. 

Outlook: Large demand for lead and zine should maintain 
earnings at good levels for the duration despite increasing 
taxes and other costs. Metal prices affect earnings directly 
and through changes in inventory valuations. 

Comment: Stock carries the risks common to non-ferrous 
metal equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-Year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
| D$0.21 None t7%— 3% 
$0.12 $0. 50 0.62 None 
area 0.36 0.38 0.74 $0.60 3%— 8 

9 D0.29 0.40 0.4 27%— 8% 
D0.68 10 DO0.58 0.10 14%— 75 
8 0.8 1.27 0.20 14%— 
0.44 0.97 1.41 0.40 12%— 6% 
eee eee §0.20 §8%— 6% 


available. Cincinnati Stock Exchange prices; New York Curb thereafter. 
tPeriods ended November 30. §To May 27, 1942. 
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Concluded from page 14 


was clearly shown by last year’s re- 
ports. But once the war is ended, 
it is reasonable to assume that the 
excess profits tax will be drastically 
readjusted, if not entirely repealed 
(though high normal corporate taxes 
will doubtless be continued). Such 
a development would again bring 
into operation the growth factor that 
has characterized the industry since 
its beginning, and this would again 
justify higher price-earnings ratios 
than for those industries which have 
passed the peak of their expansion 
potentialities. 

It must also be considered that all 
the technical improvements, inven- 
tions and discoveries born out of the 
present war emergency will find 
more general applications and wider 
markets when the industry makes its 
change-over to a peacetime economy 
to satisfy the large pent up demand 
for consumers’ goods. And the post- 
war period also will undoubtedly 
bring with it a material revival of the 
export markets which today are con- 
tributing little to the industry’s 
revenues. 

Hence the virtual halt to earnings 
expansion caused by special develop- 
ments under the war economy may 
be considered as only a temporary 
phase in chemical history, and the 
eventual peace should herald a long 
period of prosperity for a leading 
American industry which is bound 
to play an important role in the 
further growth of this country. 

This favorable longer term out- 
look justifies the retention of the 
shares of leading units in the indus- 
try by the investor who takes a long 
range perspective concerning his 
commitments. 


LOCOMOTIVE 
ORDERS UP 


he Association of American 

Railroads reports that Class I 
roads had 930 new locomotives on 
order as of April 1, last. Of that 
number, 426 were steam and 504 
were electric and Diesel. At the same 
time a year ago, locomotives on order 
totaled 335, of which 166 were steam 
and 169 were electric and Diesel. 
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Please Show 
This to an \ HETHER peace 


Investor Friend \ 
“a \ is near or far dis- 


tant, it will pay you, from 

ould \ now on, to study your 

portfolio from both the 

yao sfec war and peace angles. 

Peace stocks will likely 

our discount the armistice 
long before it arrives. 


Your ability to 
make timely re- 
adjustments of 
your holdings 
will depend 
largely upon 
the extent to 
which you keep 
informed. 


Y reading each issue of America’s 39-Year-Old Investment Weekly you 

will be better able to gear your whole investment program to the fluctuat- 

ing major factors—possible peace, new taxes, price ceilings, business 
restrictions, etc. Our well informed subscribers have a hundred-fold advantage 
over the followers of hunches or fears. The cost of a subscription (only $12 
yearly) is small compared to the practically certain benefits. 


Among the regular features of each coming issue you should not miss are: 
“The Market Situation,” “SELECTED RECOMMENDATIONS OF 
BONDS, PREFERRED AND COMMON STOCKS,” “New-Business 
Brevities,” “Capitol Tides” (Washington News and Forecasts), “News and 
Opinions on Active Stocks” 12 revised “Stock Factographs” and “L. G.’s 
Page,” besides ten keen analyses of timely subjects necessary to your invest- 
ment success. 


We are rapidly entering a cycle when certain stocks actually will likely 
become preferable to cash, because as inflation grows the dollar’s purchasing 
power will decrease much faster than has usually occurred. Your loss in 
purchasing power will then be irreparable, whereas in selected securities it 
can be recovered. Many investors will recognize this fact before long. 
You must be in a position to know how higher taxes, increased operating costs, 
priorities, price controls and dislocations of normal business may affect your 
various securities. By keeping thus informed you can make essential changes, at 
the proper time, and thereby protect yourslf against preventable losses that many 
sleeping investors surely face. 


DON’T INDULGE IN THIS FALLACY 


You need FINANCIAL WORLD because without it you are likely to follow a 
shortsighted, drifting policy that may prove disastrous. If you think you are 
saving $12 by not subscribing you are indulging in a costly form of sophistry, 
because failure to read a single important article may easily cost you many times 
the price of a year’s subscription. You need FINANCIAL WORLD, because 
it affords, in compact form, countless aids to greater investment success than you 
are likely to achieve without it. 


Brighten Your Financial Future 
With This Big Value Coupon Today 


FINANCIAL WORLD 
21 West Street, New York, N. Y. 


For the enclosed $12 please enter my order for all the following: 
(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital investment facts 
and analyses). 


(c) Next 12 issues of the popular monthly stock ratings and statistical manual—‘INDE- 
PENDENT APPRAISALS OF LISTED STOCKS.” 


(d) The valuable privilege of obtaining securities advice monthly by letter as per your rules. 


(e) ‘65 Stocks Selling For Less Than Working Capital,” ‘234 Stocks With Unbroken 
Dividend Records. 


FOR EXTRA VALUE SPECIAL OFFERS: 


0) Add $1.95 to any offer for Big Indexed Reference Book (March, 1942, Edition), contain- 
ing 2,066 “Factographs.’’ Price alone $3.85. , 


0 Send $6 for 6 months’ subscription, including a survey of 10 of your LISTED securities. 
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imperial Oil, Limited 


Providence Gas Company 


Earnings and Price Range (IMO) 

Incorporated: 1880, Canada, as The Im- 
perial a company, Ltd. Present title PRICE RANGE 
adopted Office: 56 Church Street, 20 OOo 
Toronto, Annual meeting: At call 19 
of Board of Directors. Number of stock- ° 
holders (June 1, 1940): 28,186. 

Capitalization: Funded debt........... None EARNED PER SHARE 1 
*Capital stock (no par)....... 26,965,078 shs 0 
*Standard Oil of New Jersey owns 70% of eo oS 

the stock. 


Business: The leading Canadian oil enterprise, with re- 
fineries having around 60% of the entire Canadian capacity; 
has extensive marketing and transportation facilities. Crude 
requirements are obtained largely from the U. S. and South 
America. Owns preferred and 60% of common stock of Inter- 
national Petroleum, operating in Colombia, Peru and Vene- 
zuela. 

Management: Well regarded. 

Financial Position: Strong. Working capital December 31, 
1941, $56.8 million; cash, $18.3 million; marketable securities 
(other than investments), $5.6 million. Working capital ratio: 
8.4-to-1. Book value of stock, $4.87 per share. 

Dividend Record: Excellent; payments every year since 1900. 

Outlook: Availability of adequate facilities for transporting 
crude oil from South America will be an important factor 
for the duration, both in determining the scope of company’s 
own activities and in affecting earning power and hence 
dividend payments of International Petroleum. 

Comment: Stock involves the risks characteristic of minority 
situations together with those of the extractive enterprises. 
War factors also add uncertainties. 


*EARNINGS, DIVIDEND AND PRICE of 


Years ended Dec. 3 1936 1937 1938 1942 

$0.95 $0.98 $0.96 $065 

12 1.00 0.62% 0.50 10.95 
Price Range: 

High .... a Seeskaneees 24% 24% 19% 17 123% 7% 16% 

19% 14% 14% 11% 5% 5% 


*Earnings and dividends are stated in Canadian dollars. {To May 27, 1942. 


Parker Pen Company 


Earnings and Price Range (PKR) 
[NEW YORK CURB EXCHANGE 


Data revised to May 27, 1942 
incorporated: 1892, Wisconsin. Office: Janes- 
ville, Wis. Annual meeting: May 15. — 
ry stockholders (May 8, 1940): about 


Capital : Funded debt........... None 
($10 196,657 shs 


$2 
1935 °36 ‘37 ‘39 ‘40 “41 1942 


Business: Manufactures fountain pens, mechanical pencils, 
and a quick-drying fountain pen ink known as “Quink.” 
Products are marketed throughout the U. S. and foreign 
countries through some 40,000 dealers. With Eversharp, Inc., 
controls Pen Desk Set Company. 

Management: Under the leadership of the family that 
founded the business. 

Financial Position: Satisfactory. Working capital February 
28, 1941, $2.9 million; cash, $685,221; inventories, $1.7 million. 
Working capital ratio: 5.9-to-1. Book value of capital stock, 
$20.96 per share. 

Dividend Record: Varying payments in each year since 
1929, except 1933-34. Present rate, $1 annually plus extras. 

Outlook: The industry is characterized by keen competition, 
but business is essentially of the “cyclical” type. War con- 
tracts, particularly for precision items, should be substantial 
while the emergency continues, as normal output is under 
severe restrictions. 

Comment: Marketability is limited, and stock is more or 
less a “specialty situation.” 


ded Dec. 3 
gly $3.20 $0.35 23 7 ($0. 270 
Dividends paid ........ 1.80 2.00 37% 1.00 1.00 1.75 its 
30 29% 17 15 18% 8% 711% 
19 14 13 11 5% 10 
*Figures for 1932-36 are on a calendar year basis. yy for 1937 are for two 
months ended February 


28, 1937. Subsequent figures the fiscal year ended 
27, 1942. 


February 28. {To May 


95 and Price Range (PVY) 
20 
Data revised to May 27, 1942 15 = 
Incorporated: 1947, Rhode Island. Office: 100 Site 
Weybosset Street, Provid ence. 5 
Annual meeting: First ° 
of stockholders 31, 
7,261. EARNED PER GHARE 
Capitalization: Funded debt....... $3,250,000 mm 
Capital stock . 1 ,074, 028 1934 "35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Business: Supplies manufactured gas to Providence (R. I.) 
and several nearby communities including East Providence, 
North Providence, Warwick, Johnston, East Greenwich, Bar- 
rington, Riverside and Cranston. Also produces and markets 
coke and other by-products of gas manufacture. Operates 
under a perpetual franchise and serves a population of ap- 
proximately 400,000 persons. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1941, $1.2 million; cash, $285,443. Working capital ratio: 
2.3-to-1. Book value of capital stock, $12.12 per share. 

Dividend Record: Varying payments every year since 1881. 

Outlook: The nature of the business indicates reasonably 
well maintained gross revenues but profits appear particularly 
vulnerable in a period of rapidly rising costs and taxes. 
Ability to offset these increases will be determined in major 
degree by rate developments. 

Comment: Relatively restricted near term earnings pros- 
pects and unimpressive long term industry trends detract 
from the appeal of the shares. 


Years ended Dec. 31: 1935 1936 937 1942 
Earned per $0. $0.80 $0. 75 $0.89 $0. 70 
Dividends pail . 1.00 0.75 0.60 0.70 0.70 0.70 *$0.10 


ll 11% 7 8% 9% 8 *7% 


“To May 27, 1942. 


United Gas Corporation 


Data revised to May 27, 1942 ,Femings avd Price Range (UNT) | 
Incorporated: 1930, Delaware, Office: 2 Rector [20 CHARS 


Street, weave Annual meeting: 15 


Third in Jun 10 
“Preferred stock $7 cum....... 449, 822 shs [fo i=] 
*Second preferred $7 cum...... 884,680 shs 
Common ($1 Dar)... 7,818, "$59 shs 
TOpt. and stk. purpose 

rants equivalent to purchase. 4,864,967 shs | 


1934 °35 °36 ‘37 “39 ‘40 1941 


*Callable at $110 per share; no com value. 
Each warrant entitles holder to purchase 
1 share of common at $38.33%. 


Business: Company and subsidiaries own and operate natural 
gas producing, pipeline and distributing properties and systems 
located in Texas, Louisiana, Mississippi, Alabama and Florida. 
In addition to natural gas, subsidiaries produce oil (mainly 
from the Rhodessa field), gasoline and sulphur. 

Management: Controlled by Electric Power & Light. 

Financial Position: Weak. Working capital deficit December 
31, 1941, $14.7 million; cash, $13.2 million. Working capital 
ratio: 0.61-to-1. Book value of common stock, nil. 

Dividend Record: Poor. First preferred dividends suspended 
in 1933, resumed 1936; arrears June 1, 1942, $19.12% a share. 
Payments on second preferred discontinued 1932; arrears June 
1, 1942, $72.33 a share. No common dividends ever paid. 

Outlook: Although subsidiary operating prospects are satis- 
factory, regulatory problems and tax factors becloud the 
situation of the parent company. 

Comment: While representing varying degrees of risk 
within the capital setup, the operating record necessitates a 
highly speculative rating for all classes of stock. 


cannes mes Aw “Dec sl Youre Tol, 


Qu. ended ear’s Total Price ‘Range 
ROBB. 02 DO.22 D0.23 0.09 DO. 56 4%— 
cccccecs 0.01 0.01 0.20 10%— 4 
0.27 0.01 0.03 D0.06 0.25 3 
0.01 D0.11 D0. D0.16 D0.51 5%— 25% 
0.003 DO. 22 DO0.27 D0.057 D0.55 3%— 1% 
0.12 D0.19 DO0.27 DO.15 D0.49 2%— 
0.02 D0.15 DO0.20 D0.04 D0.37 15/16— % 
eee ose *44—5/16 


“To May 27, 1942. 
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CORPORATE EARNINGS REPORT 


EARNED PER SHARE 1942 1941 EARNED PER SHARE 1941 1940 
ON COMMON STOCK 12 Months to April 30 ON COMMON STOCK 12 Months to December 31 
Blackstone Valley Gas & El....... p$62.26 p$81.01 | Ajax Oil & Gas............. MP D0.03 $0.01 
Chath wee 2.26 Alabama Power .63 p8.22 
Connecticut Light & Powe 2.75 3.18 American Distilling .. 27.62 3.27 
Detroit Edison ........ ‘ 1.76 1.76 Amer. States Utilities 55 0.54 
Kansas City Public Service oe D0.67 D2.30 American Wringer .. 3.43 2.36 
Public Service N. J.........++.--- 1.45 2. Arizona Edison ..... 1.65 1.23 
6 Months te April 30 5.24 7.96 
Int’l woe 2.51 2.03 1.22 1.48 
Railway & Securities. . 0.58 0.40 ee 0.15 0.06 
Wood (Gar) Industries... 0.90 1.22 1,27 
“42 wore to March 3i Bridgeport Hydraulic ....... canes 1.91 1.77 
Alabama Water Service..... 92 p17.42 3.30 1.87 
Atlanta Gas Light....... 59 p57.52 California Oregon p9.39 9.90 
California-Oregon Power ......... p9.83 p9.93 California Water Service.......... p3.59 p3.43 
Community Water Service......... 0.15 0.04 Carey (Philip) Mifg...cccccccccces 3.28 0.81 
Gorton-Pew Fisheries ............ 5.15 4.01 1.46 DO.29 
Hamilton Gas Corp............... DO.17 DO.20 Central States Power & “Light p0.81 pl.26 
Holly Sugar 3.32 3.02 Churngold Corp. ......... D1.33 DO0.90 
New England Power p32.07 0.61 1.20 0.82 
Ohio Public Service p14.08 p17.47 Connecticut River Power... p101.95 p110.02 
Wisconsin Power & Light......... p9.45 p9.3 Consolidated Cement ... a0.86 al.23 
6 Months to March 31 amond Iron Works. . 3.99 19 
Harvard movies eeetagusatsnes 0.10 0.09 | Dominion Engineering 2.32 1.68 
Hoe (R.) & Company............. a2.81 al.88 Durham Duplex Razor...... 0.54 0.43 
Norwalk Tire & Rubber.......... pee 0.12 D0.26 
Willys-Overland ........... ae 0.27 Eastern Steamship Lines.......... 2.75 én 
4 Months to mann’ El Paso Electric (Del.)........... p37.64 p1s.04 
American Central Mfg.......... 1.17 DO0.24 0.19 
amilton Gui 3 2.94 
Callahan Zinc-Lead . 3 5.91 6.11 
Consolidated Cigar .. D011 0.11 4.84 1.89 
Dayton Power & p4.15 p8.70 1.85 2.10 
Deisel-Wemmer-Gilbert .......... 0.38 0.44 2.05 1.83 
Fairehild Aviation ............... 0.85 0°50 International Hydro, Electric...... aD1.18 aD0.42 
Fruehauf Wrailer 0.90 1.01 | Electric 3.08 3.02 
Mission 0.21 013 N. State Electric p38.47 p68.14 
New England Power Assn......... 0.003 0.33 Gas & Elec p7.08 = pD10.43 
North Central Texas Oil.......... 0.14 
Raybestos-Manhattan ...... 0.77 0.91 Quincy Mining DO.86 D1.03 
Reynolds Metals ................. 0.77 0.86 | Radio-Keith- DO0.08 D0.64 
0.43 0.490 | Red Bank Oil...... D0.42 DO0.51 
United Air Lines Transp.......... 0.10 0.68 | Rich, Inc. ........ 5. 5.47 
United Drug .......... 0.34 0.15 | Southern: Dairies bD1.03 bD3.05 
12 Months to February 28 Standard Stoker 3. 2:81 
“50 D0.73 A—On class A. b—On cla . 
United Shoe Machinery... 4.08 3.40 preferred stock. 
Pe- Pay- Hidrs. of - - 
c u une Cos., une 27 June 10 
Alabama Gt. So. Perr |e June 26 Patino Mines & Enterp. Serene June 15 June 


a 


Aluminum Co. of 


Amer. Cyanamid A & B. Q July 1 June 12 
Amer. -» June 15 June 
Amer. General June 30 June 1 
Amer. Hide & | sd 6% pf.75c Q June 30 June 19 
Amer. Sugar Rat 7% pf....$1.75 Q July June 
-25 Q July 15 June 15 
Atlas Drop Forge.......... -» June 15 June 
Bath Iron Works............. -. July 1 June 15 
$1 Q July 31 July 15 
-62%c .. July 31 July 15 
Bridgeport Gas" June 20 June 16 
50c .. June 30 June 
Calumet & Hecia Copper......25¢ Q June 13 May 29 
Campbell Wyant & Cannon 
-. June 25 June 9 
Chesebrough Mfg. ............$1 Q June 29 June 5 
Climax-Molybdenum ..........30c .. June 30 June 19 
Coleman Lamp & 4 nae Q June 30 June 19 
Colt’s Patent $1 .. June 30 June 10 
Cons. Edison of N. air $5 pf.$1.25 Q Aug. 1 June 26 
Consolidated Paper ...........25¢ .. June 1 May 21 
Continental Motors ...........15¢ .. July 2 June 11 
Darby Petroleum .......... “June 12 May 29 
Detroit Steel Corp............ 25c .. June 25 June 13 
Doehler Die Casting..........50¢ .. June 29 June 15 
Eagle Picher Lead.......... --10e .. July 1 June 15 
25¢ July 1 June 
Ex-Coll-@; Corp. . uly 1 June 10 
First National "Stores... ...-62%c Q July 1 June 
Food 35¢c June 30 June 15 
Gatthean’ Power 15¢ Q June 30 June 
Gen, Electric Co..............35¢ .. July 25 June 26 
Gen, Refractaries ............ .. June 29 June 3 
Glen Alden Coal.............30¢ .. June 20 May 29 
Goodrich (B. $5 $1. ad Q June 30 June 19 
Gorton Pew. Fis Q July June 22 
Greyhound Corp. ..... “eo Q July June 20 
Hall (W. F.) Printing. Q June 20 June 
Hewitt Rubber bee -. June 15 ay 29 
Hollander (A.) & ae -- June 15 June 
Holland Furnace ...........- 50c .. July 1 June 12 
Houdaille 25¢ Q June 15 June 
Household Finance ...........$1 Q July 15 June 30 
Hubbell (H.), Inc............40e Q@ June 20 June 10 
International ‘Harvester ......50c Q July 15 June 20 
Irving Air 25¢ Q July June 17 
Joslyn Mfg Q June 15 June 
Kimberly-Clark ........... ec Q July June 12 
ily Tulip Cup.............87%e .. June 15 June 
Liquid Carbonic Q July June 15 
Lorrillard Co. -. July June 15 
Louisiana Lan -- June 15 June 
McGraw-Hill Subic July June 17 
Mengel Co. 50% Q June 30 June 16 
Merck — June 20 
Mesta Machine -. July June 16 
Mock, Judson, Voehringer.. . -. June 10 June 
Molybdenum -. July June 15 
Montgomery Ward .........+- -» July 15 June 12 
Mueller Brass ....eceeseeeees 50c .. June June 19 
Muskogee Co. June 15 June 
Myers (F. E.) & Bro.........50c .. June 26 June 15 
Nachman Spring Filled...... $1.50 .. June 18 June 4 
Nash-Kelvinator esccccccsssdame .. June 26 June 2 
N. Am. Rayon July June 23 


Penick & Ford, Lt. 
Peoples Gas Lt. 4 


Raybestos-Manhattan 
Scovill 
Scranton Lace .. 
—=E 12%c Q May 
Sloss-Sheffield Steel & Iron. $1.50 .. June 20 June 10 
So. Porto Rico Sugar.........50¢ .. 15 
Staley (A. E.) Mfg 10 
Standard Oil (Ky.).... 1 
Swan-Finch Oil ....... 29 
Talcott (James) ..... 15 
Texon Oil & Land.... 8& 
Thompson Products .. 4 
Transue & Williams.. 1 
Union Pacific R.R.. 1 
United Carr Fastener. 5 
‘ 1 
Universal Products ..........40e .. June 30 June 17 
Wayne Pump ..... uly June 19 
Westmoreland, Inc. ..........25¢ a July 1 June 16 
Westmoreland Coal ...... seeee-$1 .. July 1 June 16 
Kelsey-Hayes Wheel A.......75¢ .. July June 13 
Mangel Stores $5 pf........ $1.25 .. June 15 June 3 
N. England P. 8S. $6 pf......75c .. June 15 May 29 
.. June 15 May 29 
Rockw & Co. 5% pf......$1.25 .. June 1 May 19 
United Dy. 75 .. July 1 June 16 
tah & Lt. $7 pf..... gh -- July 1 June 1 
1.50 .. July June 1 
Wisconsin & Lt. 7% pf...$1.75 June 15 May 29 
ee Ree $1.50 .. June 15 May 29 
Extra 
Chesebrough Mfg. ..... ooee--506 .. June 29 June 5 
Initial 
Foster Wheeler + pr. pf.. a od -. July 1 June 25 
Pet Milk Q July 1 June 10 
Reduced 
ark Controller ..... June 12 June 2 
62%ce Q July June 5 
Johns-Manville ............+. 50c .. June 24 June 10 
10c .. June 10 June 
New Haven Water......... --$1.50 8 July 1 June 15 
Pioneer .. July 2 May 30 
te seeee-100 June 10 June 16 
4 
Mickelberry’s Food Pr....... «- June 12 June 
Kelsey-Hayes Wheel July 1 June 13 


INTERESTING | 


FREE 


BOOKLETS 
YOURS THE ASKING 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To ex- 
pedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give both name and address, 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 
FOR TYPISTS AND SECRETARIES 


This comprehensive booklet giving list of oft mis~ 
spelled words; list of abbreviations; rules of punc-. 
tuation; list of business terms; etc. Available to, 
executives and their secretaries. Please write on, 
business letterhead. 


LOANS TO INDIVIDUALS 
AND CORPORATIONS 


Nationally known finance company tells borrowers; 
how they can obtain preferential terms from repre- 
sentative banks through the medium of private. 
transactions in the open market, collateraled by- 
listed securities and the cash surrender values off 
life policies. Strictest confidence ob« 
served. 


WHY RAIL BONDS ARE 

ATTRACTIVE NOW 

Analysis of bonds selling at prices to yield 6% to 
10% that have paid interest from 20 to 50 years. 
OPENING AN ACCOUNT 


Many helpful hints on trading procedure and prac- 
on in this 24-page booklet, offered by N.Y.S.E. 


REORGANIZATION RAILS 

An analytical study of 20 defaulted Railroad Bonds. 
representing 9 Class I systems in process of re-. 
organization, complete with statistical record of 
past earnings, present income and future prospects. 
HAVE THE RUBBER STOCKS 

BEEN OVERSOLD 

This pertinent and timely bulletin published by a. 
a house is available to bona fide investors. 
only. 

INTELLIGENT INVESTING 

UNDER WAR CONDITIONS 

A way to invest money in the face of the rapidly 
changing conditions of the present era. e prin- 
ciples set forth in this bulletin have been tested: 
by time and adversity. 


THE ART OF TRUE LIVING 


A nine thousand word treatise describing a method 
of mind and body control that leads to powers not 
before experienced. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a. 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportion. Federally insured. 


HOW TO OBTAIN FINANCIAL SECURITY 


This folder is made available by a Middle Western . 
Institution whose regular monthly savings accounts 
—— 4% per annum for the latest dividend: 
period. 


FULL PAID 
INVESTMENT CERTIFICATES 


Folder published by the largest savings and loan . 
association serving the Southwest, ose current - 
dividend is 342% per annum. Tells what insured - 
safety means to you. 


OUR STORY 


This unusual booklet tells the complete story of a 
savings and loan institution which was established» 
in 1885, and has an unequalled record of sound; 
and continuous financial service. 
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Weekly Trade Indicators 


Weekly Car Loadings 


May 23 May 16 May 24 May 16 May 9 May 17 
1940 1940 
Miscellaneous Eastern District 
{Electrical Output (K.W.H.). 3,379 3,357 3,040 74,616 76,022 69,689 
§Steel Operations (% of Cap.). 99. 99. 98.6 Chesapeake & Ohio ............ 44,115 43,373 41,384 
Total Car veces wane Delaware & Hudson ........... 19,238 19,284 16,479 
#Wholesale Commodity Price Delaware, Lackaw’na & West’rn 18,243 17,160 18,517 
*7Crude Oil Output (bbls.)..... 3,599 3,484 3,773 Norfolk & Western ............ 0,393 30,084 30,117 
Motor Fuel Stocks (bbls.)..... 97,034 99,134 94,141 New York, N. Haven & Hartford 30,68 30,624 28,579 
7Gas & Fuel Oil Stocks (bbls.) 110,056 109,032 126,998 New York Central ............ 2,042 102,165 100,316 
May 16 y9 May 17 New York, Chicago & St. Louis 22,832 22,536 18,349 
{Bank Clearings, New York City $3,783 $3,466 $3,266 0,569 151,984 142,858 
{Bank Clearings, Outside N.Y.C. 4,028 3,787 3,493 ee ee ts 11,189 11,458 12,825 
7*Bitum. Coal Output (tons).... 1,913 x1,903 1,656 18,450 17,655 16,717 
F. W. Index of Ind’l Production 173.7 173.4 150.8 Western Maryland ............ 16, 1884 17,526 12,680 
Southern District 
*Daily average. 7000 omitted. tWard’s Reports. §As of Atlantic (OSS SS Ns 21,579 22,281 18,787 
the beginning of the following week. {000,000 omitted. Illinois Central ............... 42,406 42,884 37,310 
#Journal of Commerce. xRevised. Louisville & Nashville ........ 36,578 37,158 33,739 
Seaboard Air Line ............. 20,412 19,689 16,722 
Commodity Prices: Ma ay 19 May Southern Ry. System ......... 46,803 48,600 46,014 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Northwest District 
Scrap Steel, Pitts. (per ton).. 20.00 20.00 20.00 Chicago & Great Western...... 5,377 5,387 6,129 
Copper, (per lb.). 0.12 0.12 0.12 Chic., Milwaukee, St.Paul & Pac. 27,891 28,833 30,211 
Lead (per 1 pases seeeeeeeees 0.0650 0.0650 0.0585 Chicago & North Western...... 34,228 40,863 34,435 
Zine, N. Y. (er 0.08% 0.08% 0.07% 27,199 28,01 28,104 
Hides, Native (per Ib.). 0.15% 0.15% 0.17 14,747 15,229 14,280 
Gasoline, Dealer (per gal.)..... 0.1060 0.1060 0.0940 Central West District 
Crude Oil, Mid. Cont. (per bbl.) = 1.11 1.11 1.06 Atchison, Topeka & Santa Fe.. 30,886 30,954 30,070 
Wheat (per bushel) ........... 1.32% 1.36% 1.16% Chicago, Burlington & Quincy. 24,207 24,930 25,773 
Corn (per bushel) .......-..--- 1.02 1.00% 0.90 % Chicago, Rock Island & Pacific. 20,892 21,206 23,757 
Sugar, Raw (per Ib.)........... 0.0374 0.0374 0.03338 Chicago & Eastern Illinois..... 5,288 5,263 5,900 
Denver & Rio Grande Western. 7,527 7,762 5,894 
Federal Reserve Reports may 20 13 y21 Southern Pacific System........ 51,956 52,364 46,405 
$11,012 $11,000 $10,046 Western Pacific 1498 5,740 4,305 
Total Commercial Loans ...... "13 6,669 5,639 — District 
Total Brokers’ Loans .......... 502 433 455 ansas City Southern ......... 7,753 7,714 4,911 
Other Loans for Securities..... 415 395 447 Missouri-Kansas-Texas ....... 8,798 8,641 7,971 
U. S. Govt. Securities Held. . 17,210 16,576 13,991 32,921 26,076 
Investments, Except Govt. Bonds 3,645 3,761 St. Lo Ss 5,826 15,866 13,989 
Total Net Demand Deposits. 25,396 25,241 24,265 St. Louis-Southwestern ........ 9,019 8,830 5,718 
Brokers’ Loans (N. Devrees 386 316 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding. . 2,578 2,612 2,237 indication of earnings for the current month. (Compiled from 
Total Money in Circulation .... 11,888 11,861 9,186 Association of American Railroads figures.) 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
Indicators a’; Adjusted for seasonal variation - 1935-39 = 100 Indicators oe 
U. S. Gov't Debt...... *$73,735  *$54,155 200 Advertising Lineage 
| | | | | Nat ional Weeklies. . 865,620 1,031,782 
Locomotives 9 438 —Monthily figures are those of the Papers 414,067 "508,908 
39-828 86,502 Federal Reserve Board Index;-- Industrial Magazines. 9,580 8,501 
weekly extensions are based on Commercial Paper... 1,865 1,500 
Canned Peas on Hand *0.8 *3.0 170}— computations by The Financial Radio Broadcast Sales: 
8 World. Mutual System ..... $904,845 $480,284 
106.5 89.9 1,586,104 1,526,444 
Raw commodities 101.6 80.9 150 Index Number ...... 167.25 * 143.24 
Finished goods ...... 110.0 93.7 ra U. 8. Steel Shipments 
Farm products ...... 12.6 73.6 Finished Steel 
Foodstuffs .......... 111.9 90.0 140 (net tons) ........ *1.7 *1.6 
Textiles 107-9 130 *4,7 *4.4 
tFairehila wie 110 Variety (33 chains) “173-4 “149.4 
ains *85. 
Drug (8 chains) ..... *10.7 *7.6 
Piece goods ......... 112.6 88.8 100 Fluid Milk Sales: Ne 
Men’s wear ..... 105.6 89.5 Daily Average (at.).. bt *7,2 
Women’s wear 113.2 93.9 90 Shoe Output (pairs).... 45.5 43.5 
Infants’ wear 08.6 97.6 U. 8. Refined Copper 
Home furnishings. . 115.8 97.7 Movement (lbs.) : 
{Average Price (N.Y.8.E.) : 80 7 Production ....+..++ 6 88,659 
All Listed Stocks. 21.41 25.78 Consumption ........ 106,701 123,580 
8 Loan (N.Y.S.E.): 10 Stocks on Hand...... 97,761 
*$335 *$382 U. 8. Refined Lead 
Ratio to Value...... 107% 101% Movement (tons) : 
tValue of Securities Production ........- 52,049 54,231 
*$60,571 *$52,518 Shipments .........- 4,276 54,037 
*31,449 *37,710 50 Stocks 31,374 46,604 
+Advertising Lineage U. 8. Slab Zinc 
Mont! . . 644,782 843,816 Movement (tons 
Women’s Magazines.. 629,721 710,418 40 Production ......... 77,034 68,543 
Canadian Magazines.. 213/502 254°303 1932'33 '34 ‘35 ‘36 '37 '39'40'41,) F J Shipments .......... 819 65,035 
Farm Magazines..... 296.073 327,326 1942 Anthracite Coal Shipments: 
Nine Railroads (tons)  *4.6 *2.7 


*Million. 


ing Association (203 carriers in 41 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


+Publishers’ Information Bureau’s National Advertising Records. 


tAt the first of the month. {American Truck- 


—CLOSING STOCK AVERAGES— _ Vol. of Sales CHARACTER OF TRADING———— Average Value of 

30 20 15 65 . N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales 
Ran Industrials R.R.’s  Uvtilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1942 
ay May 
21. 99.72 24.17 11.66 33.38 558,500 699 395 140 164 24 52 89.34 $8,536,850 43 = 

22. 99.18 24.07 11.70 33.24 329,460 627 196 208 223 6 20 89.42 7,037,900 “oe 

23. 99.25 24.01 11.75 33.25 131,630 439 141 142 156 5 11 89.39 2,329,900 a 45) 
25. 99.18 23.96 11.69 33.20 233,270 548 140 215 193 4 28 89.27 4,638,700 . 25 
ee 99.41 23.93 11.42 33.18 284,930 584 222 168 194 7 23 89.24 5,141,800 26 
27.. 101.09 24.25 11.49 33.69 433,830 669 395 111 163 16 23 89.35 7,037,000 ..27 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is Part 33 of a series which will cover all common ported; Dividends, paid in full for 1941, including extras; 
stocks listed on the New York Stock Exchange. Unless Prices, final “High and Low” range for full year. Earn- 
otherwise noted, earnings and dividend figures have ings and dividend averages are for the ten-year period 
been adjusted for any stock split-ups that may have 1931-1940, or for whatever period ended 1940 for which 
been effected. Figures for 1941: Earnings, latest re- the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE 
1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 


Seabord Air Line Ry.......High........ 1% 1 1% 2 2% % 1 
Earnings .... D$3.15 D$4.08 D$2. 93” D so” 2.76 D$2.20 D$3.34 D$2.55 D$2.33 D$3.02 0.04 
Dividend .... None one None None None None one None one 
Seaboard Oil .......... 20% 43% “38% "36% 54% 27% 24 20 17 
6% 16 15% 15 11 11% 
Earnings ian vis $0. 10” $0.71 $1.03 $1. tes $1.34 $2. 0” $1.97 $1.52 $1.40 $1.05 $1.22 $1.02 
Dividend .... None 0.30 0.75 1.00 1.00 1.00 1.00 1.00 1.00 1.00 0.81 1.00 
Seagrave Corp. .......... 11 2% 4% 4 7 11% 5 3% 2% 3% 
2% 2 3 154 
Earnings .... 95 D$1. 65 D$1. i D$1. D$0.22 D$0.48 D$0.19 D$0.07 $0.09 D$0.48 0.97 
Dividend .... 0.55 one Non None one 0.15 None None None 0.07 one 
Sears, Roebuck 37% ped "9336 69% 101% 98% 80% 85 88 78% 
9% 12% 31 31 59% 47 60% 61% 49% 
Earnings ....  m$2. “rD$0. 53 a$2.35 a$3.13 a$4.45 a$5.60 a$5.58  a$4.18  a$6.60 a$6.32 $4.02 a$6.35 
; Dividend .... 2.50 1.25 None one 1.75 3.75 5.50 5.50 4.25 4.25 2.88 4.25 
7% 9 17 31 34 18 18 16% 10% 
Earnings .... i$0. 4D 0.46 iD 0.31” $0. j$1 13” j$2 38 j$0 i$1 62 i$1 $1.03" j$1 sa” 
Dividend ..... None one None 0.12% 1.08 1.60 1.00 1.25 1.25 0.63 1.00 
Sharon Steel 13% 12 13 25% 32 42% 23 21% 16% 14% 
1% 5 9 20% 15 10 10% 8i4 7% 
Earnings ..... D$5. 38 73 D$0.03 $2.69 $2.93 83 D$1.02 D$0.11 $2.65 $0.01 $3.40 
Dividend . None one None one None 1.05 1.20 None one 0.25 0.25 1.00 
Sharp & Dohme............ ee 21 7 8 7% 5 11 14 9% 7 5% jaa 5 
PRR CHP 3% 1% 2 4 3% 4% 3% 3 3 3 piss 3% 
Earnings ..... LD$0.03 D$0.13 0.22 0.18 D$0.07 $0.41 $0.25 D$0.17 $0.13 $0.48 $0.13 $1.14 
Dividend ..... None one one one None None None None None None None 0.20 
29% 12% 13 13 12 19% 17 12% 11% 7% 6% 
8% 5 534 6% 11 6 6% 64 4 
Earnings.... $1.34 $0.55 $0.26 $0.32 $0.55 $0.85 $0.66 $0.43 $0.45 $0.25 $0.57 $0.77 
Dividend .... 1.50 0.75 0.30% 0.25 0.57 1.00 1.00 0.50 0.40 0.40 0.67 0.60 
Sheaffer Pen 42 20 10% 19 31% 45 44 28% 38% 40% 40 
21 7% 5% 10 20 30% 24% 20 28 34 32% 
Earnings ..... b$1.10 bD$4.32 b$1.33  b$2.56 $3.14 b$3.97  b$4.18 $4.24 $4.66 $5.13 $2.60 $5.90 
Dividend .... 3.00 0.50 one one 1.50 2.00 2.25 1.75 2.75 3.75 1.75 3.50 
Shell Union Oil............ , See 10% 8% 1156 11% 16% 28% 34% 18% 17 13 ae 16% 
2% 14% 14% 7 10% 
Earnings ..... D$2.23 > 2 *D 0. Ps D “se al 0.37 $1.35 $1.44 $0.70 $0.76 $1.05 $0.26 $1.33 
Dividend ..... None None one one 0.25 1.00 0.70 0.50 0.75 0.32 1.00 
Silver King Coalition. ..... High........ 3.60 11% "1a 19% 14% 17% 8% 6% 5 
2% 1.90 2% 8 8 8% 5% 2% 
Earnings .... D$0.01 §$0.001 §$0.36  §$0.45  §$0.35 $$0.63 a1. 002" 32” §$0.38 $0.36  $$0.32 
Dividend ..... 0.15 None 0.30 0.40 0.40 es 0.25 0. = 0.36 0.40 
Simmons Company ....... 2334 13% 31 32 21% 
6 2% 4 17% 12% 11% 
Earnings . D$0.97. D$2.57 0.04 D$0. as 44 33 $2.88 $2. $2.33" $0.91 $3.03 
Dividend ..... None None one None 3.00 2.25 1.25 1.75 2.00 1.03 2.00 
Simms Petroleum ......... High......-. 11 7% 12 17 18% 6% 4% 3% : 2% arity 2% 
3% 3% 4 7 3 2% 1% 1 
Earnings ..... D$5.72 D$1.02 D$0.04 $0.35 D$0.01 D$0.06 D$0.04 D$0.04 D$0. 03 D$0.03 D$0. 66 D$0.03 
Dividend ..... one None 0.25 0.55 411.75 2.25 12.25 1.00 1.50 1.00 
After 10-for-1 t eeee 26 24% 28% 31 30% 
Earnings . D$0.71 D$0.51 $1.10 $1.33 $2.44 $3.03 $3.48 $0.72 $2.35 $3.13 $1.64 $4.90 
Dividend ..... 0.35 None 0.20 0.60 1.00 1.40 2.00 1.00 1.40 2.10 1.01 3.70 
Skell 12% 53% 9% 11 20% 47 60% 34% 29% 23% 35% 
2 244 3 6 19 26% 15% 12% 18% 
Earnings ..... D$2.77. D$1.23 2.17 $4.42 $6.10 $2.27 $1.99 $3.28 $1.53 $6.03 
Dividend ..... None one one None 1.50 1.00 0.75 1.25 0.45 1.50 
Sloss-Sheffield .......... .-High........ 32% 19% 35 27 65 86 197 122 127 120 cake 112 
LOW cccccces: 6 334 7 a7 13 % 54 67 45 70 67 enue 95 
Earnings .... D$1.68 D$14.23 D$8.26 D$4.76 D$4.85 4.15 $11.20 $2.31 $6.01 $4.47 D$0.56 $10.97 
Dividend .... None None one one one one 1.50 1.00 3.00 6.00 1.15 6.00 
CA. ..High........ 192 72 72 54 24 21 22 25% 
mre $6. 28 D D$0.59 1.33 $0.21 $3 33° D$0.62 $0” 
Earnings ..... g g g g$3. g$5. 
Dividend .. oe = one one one None None None 0.50 0.20 0.50 
Smith (L. C.) & Corona.. High 24% 34 40% 19% 17% 11% 15 
3% 6 19 10 10 5 9 
ow, 34 76 £$1.70  £$3.23 £$4.05 $1.43 96 £$0.90 D$0.40 £$3.46 
Dividend . None None one 1.00 1.621% 1.00 0.50 0.50 0.49 2.00 
Snider Packing ........... .High........ 7% 19% 30 30% 293% 15 24 24% cece 18% 
1% 6% 15% 21 9% 8% 12% 14 
Earnings .... D$0.57 7.97 p*D$1.89  c$1.92 c$2.82  c$3.00 c$2.68  c$1.31 c$0.66 c$2.73 D$0.01 c$1.73 
Dividend-.... None one one one one None 1.50 0.75 one q 0.25 1.00 
ocony- Vacuum ($25 Par). 13% eeee eee eeee eeee eeee 
(After Vacuum Merger)., High........ 21 12% 17 19% eee 
(Par $15) LOW 8% 5% 6 ivi isi 
10 12% 13 10% 10% 7 
Earnings D$0.13 $0.17 $0.73 $0.77 $0.72 $1. rr $1.82 $1.29 $1.09 $1.17 $0.90 $1.38 
. Divi ee 1 0.75 0.35 0.60 0.30 0.70 0.80 0.50 0.50 0.50 0.65 0.50 
o. Amer. Gold & Plat. 
(Par 5% 5% 5% 7 6% 3 3% 2% 
D$0.07 $0.05 $0.29 $0 13” $0.36 $0.30” $0 30 $0.25” $0.24” $0.18 $0.29" 
Dividend .... None one 0.10 0.30 0.30 0.30 0.20 0.10 0.20 0.20 0.17 0.20 
a—12 mos, ended Jan. 31 following year. b--12 mos. ended Feb. 28 following year. c—12 mos. ended Mar. 31 of Solioviog a. g-—-12 mos. ended 
July 31, f£—12 mos. ended June 30. j—12 mos. ended Oct. 31. m—Calendar year Dec. 31. p—July, 19, 1932 to Mar. 31, 1933. r—Period: Dec. 31, 


131 to Jan. 28, 1933. z—Nine mos. { Liquidation voted June 1935; liquidating div. paid 1935-1940. * Change in fiscal year. D—Deficit. § Before de- 
-eciation and/or depletion. 
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PACIFIC GAS AND ELECTRIC COMPANY 


SAN FRANCISCO, CALIFORNIA 


The Company’s properties form an interconnected 
system, located entirely within the State of Califor- 
nia. For more than thirty years operations have 
been subject to regulation by the California State 

‘Railroad Commission. 

The Company operates electric generating plants 

having an installed capacity of 1,959,873 horse- 


power and is one of the largest producers and dis- 


ranks among the major distributors of natural gas 
in the country. On March 31, 1942, electric cus- 
tomers numbered 967,657, gas customers 700,093, 
and water and steam customers 12,689. 


In the year ended March 31, 1942, 70.5% of 


operating revenues were derived from sales of elec- 


‘tric energy, 28.4% from sales of gas, and 1.1% 


from minor activities. The well diversified character 
cf the Company’s business tends to stabilize earn- 


tributors of electricity in the United States. It also _ings and also to permit of economical operation. 


SUMMARY OF CONSOLIDATED INCOME STATEMENT 


12 Months to 
March 31, 1942 


Gross Revenue, including Miscellaneous Income - $119,090,559 
Operating Expenses, Taxes (except Federal income taxes) and Provision 
for Depreciation, Insurance, Casualties, Uncollectible Accounts and 
Gross Income - - - - $ 46,570,061 
Bond and Other Interest, Discount and Other Income Deductions’ - - 12,031,544 
. Net Income before Provision for Federal Income Tax’ - . $ 34,538,517 
Provision for Federal Income Tax - - - 13,110,601 
Net Income to Surplus - $ 21,427,916 
Dividends of Subsidiaries on Capital Stocks held by Public, etc. - . 2,521 
Remainder—Applicable to Pacific Gas and Electric C. ompany -« $ 21,425,395 
Dividends on Preferred Stock - - - - - 8,088,663 
Remainder—Applicable to Common Stock - $ 13,336,732 
Number of Full Shares of Common Stock outstanding at end of period « 6,261,274 
Earned per Share of Common Stock - - - $2.12 
RECORD OF RECENT GROWTH 
Gross Sales of Sales of , 
Year Ended Operating Electricity Gas Number of 
Dec. 31 Revenue K.W.H. Cubic Feet - Stockholders . 
1937 - + «+ + $100,443,116 3,935,803,000 59,531,331,000 92,704 
1938 - + «+ «+ 101,424,595 3,906,866,000 62,477,013,000 95,985 
1939 - + «+ «+ 107,175,353 4,409,568,000 69,934,787,000 95,784 
1940 - + «+ «+ 109,980,302 4,671,953,000 77,283,044,000 96,122 
1941 - + «+ « 115,353,944 5,067,026,000 89,430,294,000 103,898 


BOARD OF DIRECTORS 


James F. Focarty, New York 

D. H. Foote, San Francisco 

Hersert C. FREEMAN, New York 
Norman B. Livermore, San Francisco 
Cuas. K. McIntosu, San Francisco 


Joun D. San Francisco 

C. O. G. Miter, San Francisco 
Henry D. Nicuots, San Francisco 
H. Parmer, San Francisco 
A. Emory Sev Franct-co 


James B. Brack, San Francisco 
ALLEN L. Cuickerinc, San Francisco 
Joun P. Cocuian, San Francisco 
W. W. Crocker, San Francisco 

P. M. Downie, San Francisco 


Copies of Annual Report may be obtained on application to D. H. Foote, Vice-President and SecretatyTreteurcr, 
245 Market Street, San Francisco, California 
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